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REAGAN DELIVERS STATE OF UNION ADDRESS 


Comments on Iran Arms Deal 
OW280812 Beijing XINHUA in English 0735 GMT 28 Jan 87 


[Text] Washington, January 27 (XINHUA) -- U.S. President Ronald Reagan admitted 
tonight that [the] U.S. secret arms deal with Iran was a failure and it was “one major 
regret” in his six years of presidency. 


In his sixth State of the Union address to Congress, Reagan said: “I took a risk with 
regard to our action in Iran. It did not work. and for that I assume full 
responsibility.” 


"We did not achieve what we wished, and serious mistakes were made in trying to do so,” 
he said. 


However, he defended that “the goals (of the secret deal) were worthy.” “I do not 
believe it was wrong to try to establish contacts with a country of strategic 
importance” or to try to secure freedom” for American hostages held in Lebanon, he 
said. 


He pledged to take “whatever action“ necessary to find the facts out of the Iran arms 
deal, but did not offer any new revelations about the matter despite the repeated 
urging by congressmen and public opinion that he tell the truth. 


Ta; President did not even mention the covert diversion of the arms deal funds to the 
Nicaraguan anti-government forces, the most controversial aspect of the Iran-contra 
affairs. 


Instead, he hinted to the Congress and the American public to go beyond the Iran 
scandal and “get to work.” "Much is at stake, and the nation and the world are 
watching to see if we go forward together in the national interest or if we let 
partisanship weaken us, he said. 


He declared that the United States “will not sit idly by“ to see its interests 
threatened in the Middle East, or “yield to terrorist blackmail.” 


On U.S.-Soviet relations, the President said that he is still committed “to more 
constructive relations with the Soviet Union.” 


"The United States has made serious, fair, and far-reaching proposals to the Soviet 
Union, and this is a moment of rare opportunity for arms reduction,” he asserted. 


But he stressed that to establish more constructive superpower relations, “more 
responsible Soviet conduct around the world is a key element of the U.S.-Soviet agenda.” 


He accused the Soviets of seeking to “expand their power” in the Third World with its 
120,000 combat and military personnel and 15,000 military advisers being in Asia, 
Africa and Latin America. 


Referring to his Strategic Defense Initiative (SDI), known as the Stat Wars program,” 
he said that the Soviet Union “sought to cripple” the program last October when he met 
Soviet leader Mikhail Gorbachev in Iceland. 
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"I wouldn’t let them do it then. I won't let them do it now or in the future, he 
stressed, adding, “SDI will go forward.” 


Speaking of the Soviet occupation of Afghanistan, Reagan said: we are ready to 
support a political solution that guarantees the rapid withdrawal of all Soviet troops 
and genuine self-determination for the Afghan people.” 


With regard to the U.S. policy toward Central America, Reagan told the Congress that 
his administration will continue to support the so-called Nicaraguan “freedom fighters.” 


"Some in this Congress may choose to depart from this historic commitment, but I will 
not,” he said. 


“There must be no Soviet beachhead in Central America,” he declared. 


He warned the Congress that he will veto any effort that undercuts our national 
security and our negotiating leverage,” a reference tc any effort to cut his military 
expenditure. 


Views Trade Competitiveness 
OW280818 Beijing XINHUA in English 0741 GMT 28 Jan 87 


[Text] Washington, January 27 (XINHUA) -- U.S. President Ronald Reagan raised, as 
expected, the problem of increasing U.S. competitiveness in his State of the Union 
Address tonight. 


"It is widely said that America is losing her competitive edge. Well, that won't 
happen if we act now,” he said. 


He said the government will do “everything possible to promote America’s ability to 
compete” and he will soon submit to the Congress comprehensive proposals to enhance 
U.S. competitiveness -- including new science and technology centers and strong funding 
for basic research. 


He said preparing for the future must begin with children and outlined three major 
education goals: raising literacy levels dramatically by the year 2000; mastery of the 
basic concepts of math and science; and insisting that every pupil study the basic 
documents of U.S. national heritage. 


He also called for redoubled efforts to “provide for every child a safe and drug-free 
learning environment.” 


"We must also enable our workers to adapt to the rapidly changing nature of the 
workplace,” he said. 


As part of his overall competitiveness proposals, Reagan said legal and regulatory 
reforms and weapons to fight what he called “unfair trade practices” of foreign 
countries will also be included. 


The U.S. President said the United States remains opposed to protectionism but will 
insist that trade must be “fair and free.” de are always willing to be trade 
partners, but never trade pats len, te added. 
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Reagan said he will submit to the Congress programs to reform the welfare system and to 
lessen many elderly Americans’ fear of catastrophic illmess “so expensive that it can 
result in having to make an intolerable choice between bankruptcy and death.” 


Be did not say anything new on the huge budget deficit. [The] American public has been 
much interested in Reagan's State of the Union address tonight, the first one after the 
Iran arms scandal and the control of both houses by the Democrats since last November's 
mid-term elections. Some newspapers said what he made is not the state of the Union 
address” but a “state of the presidency” address, which will show whether he will be a 
lame duck president in his last two years in office. White House officials have 
revealed that Reagan would try his best to prove that he still can do something. 


OF NUCLEAR ARMS 
HK271151 Beijing RENMIN RIBAO in Chinese 25 Jan 87 p 6 


["Jottings” column by Shan Ren (1472 0086) “From "Masters" to ‘Slaves’”|] 


[Text] According to a report, due to the fact that the relevant 8. parties’ 
anxieties about stockpiles of suclear arms and nuclear arms acciden.. have been 
“growing stronger day by day, they have dragged in many troops and people to organize 
quite a few “maneuvers for dealing with nuclear accidents” with the aim of preventing 
terrorist raids upon nuclear arms and accidents involving nuclear arms. On 20 January 
this year, the U.S. Air Force was forced to promptly destroy an intercontinental 
ballistic missile that drifted off its testing course. A similar accident occurred for 
another nuclear power. 


The owners of nuclear arms used to terrorize other people with their suclear ares, but 
now they are imbued with “increasingly strong anxieties” about the nuclear arms in 
their own hands. This is a wonderful change. The birth of nuclear arms immediately 
attracted certain people's boundless worship. They thought that if they had a nuclear 
bom, the whole world would submissively obey them. With the breaking of the ouclear 
monopoly, this kind of nuclear worship was replaced by the nuclear arms race, 4 race 
for both qualitative and quantitative superiority. The race has brought constant 
expansion of the supetpowers’ nuclear arms scockpiles, which not only far exceed their 
national defense needs but also bring the *hole world into a condition of “owerkill.” 


At the same time, things have begun to change in the opposite direction. Those people 
who have tried to rely on huge stockpiles of nuclear arms to ensure their hegemony now 
have to worry about the security of their stockpiles of nuclear arms. They have a fear 
that their nuclear arms may be stolen and that suicidal disasters may be created by 
technological accidents. They also have « greater fear that a souclear war may be 
created by a hostile mentality and misinformation. Nuclear arme are showing their dual 
character: They not only can kill people, Sut can also kill their owners. After 
developing large numbers of nuclear arms in order to seek hegemony, the superpowers 
have found that too many nuclear arms have become a great burden. The “masters” of 
huge stockpiles of nuclear arms are in a sense becoming “siaves” of the stockpiles. 


What is to be done? The one and only way out for the superpowers to cast if the 
burdens that distract them lies in ceasing their nuciear arms race and destroying al! 
their nuclear arms. 
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GORBACHEV ADDRESSES CPSUCC PLENARY SESSION 


Discusses Personnel Reform 
OW271251 Beijing XINHUA in English 1239 GMT 27 Jan 87 


[Text] Moscow, January 27 (XINHUA) -- The cadres’ attitude to economic and social 
reform is the “decisive criterion” in the Soviet Communist Party's personnel policy, 
party leader Mikhail Gorbachev said today. 


He told a party Central Committee meeting that a “serious perfection of personnel 
policy” is necessary in the country's reorganization. 


Gorbachev said that the party should promote more youth and women to leading posts in 
bodies of authority in the national economy. 


The party leader also “described as an important element in the democratization of 
social life the promotion of non-party people to leading jobs,” according to the 
official news agency TASS. 


Favors New Electoral System 
0W271250 Beijing XINHUA in English 1241 GMT 27 Jan 87 


[Text] Moscow, January 27 (KINHUA) -- Soviet leader Mikhail Gorbachev said today he 
favored election of party leaders by secret vote instead of by a show of hands as in 
practice. 


Addressing a plenary session of the Soviet Communist Party Central Committee which 
opened today, the Soviet leader said tha: the new electoral system will be published 
for nationwide discussion. 


Once the new system is adopted, party secretaries, including first secretaries, will be 
elected by secret vote at plenums of the corresponding party committees. 


Members of a party committee would have the right to put any number of candidates on 
the ticket, he added. 


Proposes 1988 Party Conference 
OW271326 Beijing XINHUA in English 1312 GMT 27 Jan 87 


[Text] Moscow, January 27 (XINHUA) — Soviet leader Mikhail Gorbachev proposed today 
that an all-union party conference be convened in 1988. 


The conference should study the implementation of the decis.ons made at the party's 
27th congress early last year, sum up the results of the first half of the current 
five-year-plan period (1986-1990) and discuss how to improve democracy in the party and 
social life, he said. 


The proposal was made at today's plenary session of the party Central Committee, the 
official news agency TASS said. 
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Reaffirms Reform Policies 
OW271519 Beijing XINHUA in English 1457 GMT 27 Jan 87 
("Reform To Continue in USSR, Says Gorbachev” — KINHUA headline! 


{Text} Moscow, January 27 (KINHUA) — Soviet leader Mikhail Gorba-hew stressed today 
his country will go ahead with its economic and social reform and “will sot look tick.” 


The Soviet leader said following the first steps on the road of reform, major changes 
are taking place and positive tendencies are “gaining enter. 


However, he added, improvement thus far has been slow and the work of reorganization is 
“more difficult“ and the problems which have accumulated for solution are “sore 
deep-rooted than we first thought.” 

At a plenary meeting of the party Central Committee opened earlier today, Gorbahev 
said his people hope “the policy of renovating our society should be firmly pursued and 
efforts redoubled in every area.” 


In his lengthy report to the meeting, Gorbachev sharply criticized former party 
leadership for the country's stagnation in the late 1980s and early | 980s. 


Criticizes Former Leaders 
0W271548 Beijing XINHUA in English 1529 GMT 27 Jan 87 
("Gorbachev Criticizes Former Leaders for Soviet Inertia” -- XINHUA headline] 
[Text] Moscow, January 27 (XINHUA) — Soviet leader Mikhail Gorbachev today sharply 
criticized former leaders of the Communist Party, blaming them for the country's 
“conservative sentiments and inertia” in the late 19708 and early 1980s. 
Gorbachev to.d a party Central Committee meeting that Soviet socialist concepts 
“remained to a large extent at the level of the 19306-19406, when society hed been 
tackling entirely different tasks.” 


There was “an incorrect attitude to cooperative property,” Gorbachev noted, adding that 
the leaders viewed cooperative property 2s “second-rate and having no future.” 


There were also “grave misconceptions about personal subsidiary holdings and individual 
labor,” the Soviet leader said. 


The misconceptions “did much economic aud social harm,” he added. 


The former leaders’ ideas about the role of monetary-commodity relations and the 
operation of the law of value “led to volustarist approaches in the /conomy,” Gorbachev 
said. 


I. 28 Jan 87 Cc 3 PRC INTERNATIONAL AFFAIRS 
SOVIET UNION 


In a lengthy report to the committee's plenary session, Gurbachew said that although 
the previous leaders resolved problems of employment and provided basic social 
guarantees, they “failed to improve housing conditions, food supply” and a number of 
other needs. 


It is “the leading bodies of the party and the state that bear responsibility for all 
this,” the leader concluded. 


Although no names were mentioned, Leonid Brezhnev was the party leader from October 
1964 to November 1982 and also the country’s president from 1977 until his death in 
1982. 


Gorbachev first criticized his predecessors at the 27th party congress [in] March last 
year. 


Urges ‘Self-Administration’ 
OW271701 Beijing XINHUA in English 1641 GMT 27 Jan 87 
[Soviet Union To Develop Self-Government, Gorbachev Says” -- XINHUA headline] 


[rent]! Moscow, January 27 (XINHUA) — Soviet leader Mikhail Gorbachev said today 
further democratization of Soviet society is becoming the party's “urgent task,” and he 
promised that the party will develop self-government for workers and peasants. 


Touching on the “self-administration” of workers, Gorbachev said the draft law of the 
state enterprise, which was publi~hed recently, “is designed to change radically the 
conditions and methods of management in the main sector of the economy.” 


The delegation of powers under the draft law to the general meetings and councils of 
work coliectives in solving questions of production and social and perronnel affairs 
“will be a major political measure for genuine self-government by the people,” 
Gorbachev noted. 


Referring to cooperative farms, the Soviet leader said: “It is necessary to overcome 
the vacillation with regards to the cooperative movement, which existed in the past and 
is still visible today.” 


Gorbachev told a party Central Committee plenary session that he stressed the 
importance of the cooperative movement because “there are all sorts of obstacles in the 
way, and application of bureaucratic administrative methods in management is still 


strong.” 


He proposed that a new conference of collective farmers be convened to discuss their 
“overripe problems” and make “necessary amendments to the model charter of the 
collective farsa.” 


Views National Relations 
OW271921 Beijing XINHUA in English 1909 GMT 27 Jan 87 


["Gorbachev Reiterates Better National Relations in Soviet Union's Republice” ~~ XINHUA 
headline] 


[Text] Moscow, January 2” (KINHUA) — The Soviet Communist Party should further 
develop the country's naticnal relations and enhance internationalist *ducation, Soviet 
leader Mikhail Gorbachev said today, [the] official news agency TASS reported. 
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Addressing a plenary meeting of the party Central Committee which opened here today, 
Gorbachev asked the party to draw a lesson from student riots in Alma Ata, Kazakhstan 
last month. 


The events in Alms Ata and what preceded them “call for a serious analysis, for a 
principled assessment,” he said. 


Hundreds of students, described earlier by TASS as having been “incited by 
nationalistic elements,” rioted in the streets of Alma Ata, the capital of Kazakhstan, 
on December 17 ½ 18, after Kazakhstan's long-time party leader Dinmukhamed Kunayev, a 
mative Kazakh, was replaced by Gennadiy Kolbin, a native Russian. 


“It is especially important to save the rising generation from the demoralizing effect 
of nationalism,” Gorbachev said. 


He told the meeling that “negative phenomena and deformations we have been combatting 
have also manifested themselves in the sphere of relations betweer nationalities” 
although the country has achieved certain successes in this aspect. 


Now and then there have been manifestations of “parochialism, tendencies towards ethnic 
isolation, sentiments of ethnic arrogance and even incidents similar to those which 
took place quite recently in Alma Ata,” Gorbachev said. 


The Soviet leader said the riots in Alma Ata should compel not only communists in 
Kazakhstan, but all party organizations and their committees “to face up to the 
problems of the further development of national relations, of enhancing 
internationalist education.” 


USSR _RATIFIES BILATERAL CONSULAR TREATY 
OW281055 Beijing XINHUA Domestic Service in Chinese 0849 GMT 28 Jan 87 


[Text] Moscow, 28 Jan (XINHUA) -- According to a report by the Soviet newspaper 
IZVESTIYA today, the Presidium of the Supreme Soviet on 26 January ratified a 
Sino-Soviet consular treaty signed in Beijing on 10 September 1986. 


BORDER GUARDS ATTEND SUIFENHE FESTIVITIES 


$K270938 Harbin Heilongjiang Provincial Service in !andarin 1000 GMT 26 Jan 87 


[Text] At the invitation of the representatives of the border defense forte in 
Suifenhe, an S-member delegation representing the border defense force of [Crozhyekovo! 
of the Soviet Union, including Lieutenant Colonel [Yedunov], and a 4-member delegation 
from the Soviet Far East Railway Station's boundary railway duty-exchange sentry of 
(Geluojiekewo) stationed in Suifenhe, including the sentry personnel (Oliya), came to 
Suifenhe to attend the Spring Festival celebrations. At 1000 this morning, they 
watched the Spring Festival literary and art performance sponsored by Suifenhe to 
jointly celebrate the Spring Festival together with the people in the city. 
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FURTHER ON TIAN JIYUN'S VISIT TO JAPAN 


Supports Increased Trade 
OW252221 Beijing XINHUA Domestic Service in chinese 1626 GMT 2. Jan 8/7 


[By reporter Yao Li) 


[Text] Tokyo, 23 Jan (XINHUA) — In his speech delivered at the meeting held by 
Japanese industrialists and financiers to welcome his on the afternoon of 23 January, 
Vice Premier Tian Jiyun expressed his optimism and put forward a four-point proposal 
for the development of Sino-Japanese economic relations. 


Bis proposals are as follows: 


1. Actively increase China's exports to Japan, and resolwe the issue of imbalances in 
bilateral trade and the large trade deficit of the Chinese side. 


2. Further expand technical exchanges and cooperation between China and Japan. 


3. Welcome Japan to make more investments in China. Welcome Japan to make investments 
in joint ventures, cooperate in financing, or launch ventures exclusively with Japanese 
investment in developing basic industries and infrastructural facilities. 


4. Hope that the Japanese Government and the Japanese private sector will further 
strengthen their cooperation with the Chinese side in financing. 


More than 400 Japanese industrialists and financiers attended the meeting to welcome 
the vice premier at Tokyo's New Otani Hotel. 


After briefing the guests on China s economic developments and economic reforms, Tian 
Jiyun said: To unswervingly implement the policy of opening the country to the outside 
world and develop economic and technical cooperation among various nations in the world 
constitutes a major part of China's overall refora program. This is China's basic 
policy. de said After several years of effort, a pattern to open to the outside 
world at different levels and with specific emphasis has been formed in China, and the 
tendency of its development is to gradually push from the coastal region to the 
inland. This kind of pattern conforms with the state of „eite in China and with the 
wishes of foreign investors. Right now, China's special economic stones are working 
hard to develop an export-oriented economy. Th coastal cities open to the outside 
world have already imported more than 4,000 important technical innovations from 
abroad. Moe than 300 base areas have ‘een established in coastal economic tones open 
to the outside world to turn owt more farm and sideline products for export. Foreign 
businessmen who are willing to run joint ventures or cooperative enterprises in China's 
interior will receive preferential treatment. 


In his speech, Tian Jiyun emphatically pointed out: “Based on facts and looking 
forward to the future, we have every reason to believe that both the Chinese api 
Japanese Governments and both private sectors will continwe te make concerted efforts 
to perform more concrete actions and usher in „ new phase in bilateral exchanges. 
particularly in trade and ec. asmic cooperation.“ 


I. 28 Jan 87 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


Today, Vice Premier Tian Jiyun held talks with Hajime Tamura, head of the Yinistry of 
International Trade and Industry, and visited a factory of the Nissan Motor Company. 


In the evenicg, Chinese Ambassador to Japan Zhang Shu beld a reception at the Chinese 
Embassy for Vice Premier Tian Jiyun's visit to Japan. Attending the reception were 
more than 300 people, including Susumu Nikaido, Liberal-—Democratic Party [LDP] supreme 
adviser; Noboru Takeshita, LDP secretary general; Takako Doi, chairman of the Japan 
Socialist Party; and Ryoichi Kawai, president of the Japan-China Economic Society. 


Seeks ‘Rough’ Trade Balance 
OW231745 Beijing XINHUA in English 1725 GMT <3 Jan 87 
["Chinese Vice Premier Urges Further Cooperation With Japan” -- XINHUA headline) 


[Text] Tokyo, January 23 (XINHUA) — Visiting Chinese Vice Premier Tian /iyun today 
called for common efforts by both Japan «and China to improve bilateral economic 


cooperation. 


The present situation is “a challenge as well as an opportunity” to improve economic 
cooperation, Tian told a meeting of some 400 Japanese isdustrialists and financiers 


today. 


Japan is now adjusting its economic structure to expand domestic demand and increase 
foreign investment while China is promoting exports and introducing foreign investment 
to accelerate the pace of its modernization program, the vice premier noted. 


Trade, technological exchanges, Japanese investment in joint vestures in China and 
cooperation in financing are the four areas to be emphasized in cooperative efforts, he 
said. 


China wants to expand its trade and reduce the huge trade deficit with Japan, he said. 


Total trade was sort 15.54 billion U.S. dollars last year, with Japan having a surplus 
of 4.18 billion dollars, statistics from Japan's Finance Ministry indicate. 


China is not asking for a balance in every year but a rough balance in bilateral trade, 
Tian said. 


Japan's trade surplus with Chima was 5.2 billion U.S. dollars in 1985. 
The key to solving the imbalance is to increase China's exports to Japan, Tian said. 


He hoped Japan would cooperate in increasing China's exports by opening the Japanese 
market through lower tariffs, increased quotas and tewer restrictions on Chinese 


products. 


Tian also asked the Japanese entrepreneurs and financiers to tap the full potential of 
investment in China, noting that Japan's investment in China is only „ email! part of 
its overall foreign investment. 


The investment environment in China is being improved and increased Japanese investment 
is in the interests of both countries, he declared. 
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The vice premier noted Japan is increasing its foreign investment and many 
companies are transferring their producten abroad because of the sharp appreciation of 


the yen. 


Tian said ia the 15 years since Sino-Japanese relations were normalized there has been 
great development in trete and cooperation. Economic and technological cooperation is 
of a wider scope and larger scale. 


Improved cooperation sot only benefits the two mations economically, but slso helos 
promote better political relations between them, Tian said. 


Better relations are fundamental as they safeguard peace and stability in Asia and the 
entire world. 


In his W-minute speech, the vice premier expressed bis confidence that both 
goveroments and both countries" private sectors will ceitieve to make concerted efforts 


to weher in a new phase in bila’ ' exchanges, perticularly in trade and economic 
cooperation. 
He explained China's economic s«. i 5, Sighlighting the dewelopment of the country's 


economic reforms. 


The opening of China to the outside world and the promotion of international econcaic 
cooperation constitute a major part of China's overall reform program and are basic 
policies that will never be changed, Tian said. 


The vice premier and his party arrived Suoday for a l0-day visit. He has met vith 
Japanese Prime Minister Yasuhiro Nakasone, Foreign Minister Tadashi Kuranari and other 
government officials as well as Japanese economic leaders. 


The Chinese delegation eaves Tokyo for Kensal in western Japan tomor.ow. 
Favors increased Cooperation 
OW241204 Beijing KINMUA ir English 12°% OMT 24 Jan 87 


(Text) Oita, Japan, January 24 (KINWUA) «= Chinese Vice Premier Tian Jiyun today 
called ow Japanese be »imesemen here to help promote Sino-Japanese economic exchanges at 
local level. 


The Chinese Government attaches great importance toe cooperation at all levels, Tien 
said at a welcome luncheon hosted by the gave ent of the Oita Prefecture. 


The Oita Prefecture is located in Kyuwseu, the southern-most of the four major islands 
which constitute Japan. 


Vice Pre ier Tian arrived here thie morning after a five-day stay in Yotyo, where he 
met with Japenese Prime Minister Yasuhiro Nakasone and Foreign Minister Tadashi 
Kurenari, and had talks with leaders of Japenese economic circles. 


fe expressed his appreciation of the cooperative ties between the Oita Prefecture and 
the city of Wuhan in central China. The Oita city and Wuhan dec sister cities in 
September 1979. 


Tian aleo highly praised the Oita government's efforts to devel p local economy through 
the “one village, one product” movement in the past eight years. 


The vice premier and his poi. «11. leave Sere for Osaka tomorrow. 
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PRC MAKES EXAMPLE OF AFP’S LAWRENCE MACDONALD 


HK2805C6 Hong Kong MING PAC in Chinese 28 Jan 87 p 2 


("Special Dispatch”: "China Makes an Example of Lawrence MacDonald in Retaliation for 
voa Programs") 


[Text] A roundup of news and dispatches from our correspondent in Beijing: The 
Beijing government has banned AFP's American reporter Lawrence MacDonald from gathering 
news in China in apparent retaliation for VOA's broadcasting inflammatory remarks 
during the student movement. 


Informed sources in Beijing said: Because Sin>-U.S. relations are still tense, the 
Bei j. „ government has avoided making an example of UPI, which belongs directly to the 
United States. It so happens that Lawrence is an American who was not working for a 
U.S. institution and that he reported some news which Beijing did not want made public, 
including the incident concerning State Security Bureau personnel seeking asylum in the 
West. Therefore, Beijing banned him from continuing to work in China. It alsw took 
advantage of this opportunity to enhance vigilance against Western reporters. 


Accompanied by Georges Biannic, AFP'’s regional director for Asia and Pacific, Lawrence 
MacDonald returned to Beijing yesterday because Beijing had indicated that he could 
return to pack up his things. 


Commenting on this incident, AFP's editor-in-chief in Paris headquarters said: “This 
measure is a great obstacle to freedom of expression and constitutes a flagrant 
violation of the most elementary rules of the right to information.” He also requested 
Beijing to “reconsider their decision and to allow Lawrence MacDonald to continue to 
serve as AFP's Beijing reporter." 


The views and request of AFP’s editor-in-chief was sent to Ma Yuzhen, director of the 
Information Department of the Ministry of Foreign Affairs, on Monday in the form of a 
telegram. The telegram pointed out that China charges against Lawrence MacDonald 
were “totally unfounded” and that MacDonald had never transcended the standards of his 
professional ethics. The telegram alsw said: “We express deep regret over this 
unfriendly gesture." 


AFP's office in Beijing released this telegram yesterday and said that the Chinese 
Government had not made any reply. Nor did AFP meet with Chinese officials yesterday. 


However, Georges Biannic, AFP's regional director for Asia and Pacific who accompanied 
MacDonald to Beijing, said: "I shall try to discuss MacDonald's situation with the 
relevant Chinese units. 


Given Several Days To Leave 
HK280840 Hong Kong AFP in English 0804 GMT 28 Jan 87 
[Text] Beijing, Jan 28 (AFP) -- China Wednesday gave AFP Beijing correspondent 


Lawrence MacDonald several days to leave China in what the agency has said is a 
virtual expulsion order. 
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Zeng Wenbin, deputy division chief of tive Foreign Ministry's Information Department, 
outlined the Chinese position Wednesday o AFP's regional director for Asia and the 
Pacific Georges Biannic and Beijing Bureau Chief Bernard Degioanni. 


The Chinese authorities refused to allow Mr MacDonald to be present at the meeting. 


Mr Zeng said that if AFP did not recall Mr MacDonald, the agency and Mr MacDonald would 
have to “accept the consequences”. 


APs management said after the meeting with Mr Zeng that it reiterated its support for 
Mr MacDonald and noted that China's refusal to renew the correspondent's accreditation 
which, it held, amounted to an expulsion order. [sentence as received] 


Beijing on Monday asked AFP to recall Mr MacDonald “as soon as possible” and said he 
could not continue working in China because of “activities incompatible with his status 
as a journalist”. 


Mr MacDonald, 32, repeated Wednesday that the accusations against him were “totally 
absurd”. 


AFP management Monday issued a “strong protest“ against what it considers to be an 
expulsion order saying that the accusations were unfounded and giving full support to 
Mr MacDonald. 


the raris-based agency's editor-in-chief Felix Bolo also asked the Chinese authorities 
“to reconsider their decision and allow Mr MacDonald to continue to work as an AFP 
correspondent in Beijing. 


Mr Biannic repeated the request in the meeting with Mr Zeng Wednesday, but the Chinese 
official formally rejected it. Mr Zeng called the AFP protest “unreasonable” adding 
that “we categorically reject it.” 


“If AFP continues to refuse our request of January 26, AFP and Mr MacDonald must accept 
the consequences that will follow from the refusal,” Mr Zeng told Mr Biannic. 


In the 45-minute meeting with Mr Zeng, Mr Biannic again told the Chinese official that 
AFP firmly rejected the accusations against its correspondent. 


Mr Biannic asked the Chinese authorities to clarify the “incontestable evidence” it 
said was in the possession of the Ministry of State Security on Mr MacDonald's alleged 
activities. 


Mr Zeng on several occasions declined to supply additional information on the matter. 
He also declined to elaborate on the consequences“ which would follow a refusal by AFP 
to recall its correspondent. 


He confirmed that Mr MacDonald's accreditation as a foreign journalist in Beijing would 
not be renewed and that he had “several days to leave China. 


Mr MacDonald, an American who has been one of AFP's four permanent correspondents in 
Beijing since January 1985, returned to Beijing on Tuesday after a holiday. 
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“I deeply regret the Chinese Government's decision to refuse to allow me to continue may 
work in China,” he said. 


"I would like to repeat that Chinese Government accusations against me are totally 
groundless and absurd. During my two years in Beijing, I have never sought or received 
any information except that directly related to my work as correspondent for AFP. 


"My activities have at all times been accordance with the internationally accepted 
practices of journalism and the Chines: dictum ‘seek truth from facts, Mr MacDonald 
said. 


The Chinese authorities have refused to meet with Mr MacDonald to clarify the 
accusations against him or to hear his views on the matter. 


The NEW CHINA NEWS AGENCY (NCNA) reported Sunday that a student had been arrested in 
the northern city of Tianjin for “secret collusion” with Mr MacDonald. 


The Chinese Foreign Ministry said Monday that the Ministry of State Security had 
“incontestable evidence” that Mr MacDonald had “engaged in activities incompatible with 
his status as a journalist during protests by a small number of Chinese students.” 


AFP management issued a strong protest against the expulsion order and Mr Bolo said 
that the Chinese move was à grave obstacle to freedom of expression and constitutes a 
flagrant violation of the most elementary rules of the right to information.” 


Mr MacDonald was in the eastern port city of Shanghai on December 24 student 
demonstrations took place in Tianjin. [sentence as received] 


Mr MacDonald, who is married, is a graduate in East Asian studies from the University 
of California at Santa Barbara and a fluent Mandarin speaker. He joined AFP at the end 
of 1984 after working for two and a half years as an editor with the Hong Kong-based 
regional news magazine ASIAWEEK. 


FIRST COMMERCIAL SATELLITE LAUNCH TO BE FOR U.S. 


OW280720 Beijing XINHUA in English 0705 GMT 28 Jan 87 


[Text] Beijing, January 28 (XINHUA) — China and the United States signed a contract 
here today on launching a U.S. satellite in China with a “Long March-3" carrier rocket. 


The contract was signed by Wu Keli, vice-president of the China Great Wall Industrial 
Corporation (CGWIC), and Henry A. Schwartz, chairman of the board of Terasat Inc. 


China will launch Westar-Vis satellite to a geostationary transfer orbit at the Chinese 
launching center in southwest China's Xichang in the first half of 1988. 


A Chinese official said this is the first contract the Chinese satellite launcher has 
obtained so far since it decided to provide launching services in the international 
market. 


A few days ago, China initialed a contract with a Swedish firm for launching a 
satellite. 
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The Westar-Vis satellite weighing 1,325 kg was scheduled for a space shuttle launch in 
June last year. But that launch was postponed indefinitely following the loss of the 
Challenger spacecraft in January 1986. 


CGWIC is solely responsible for the launching of foreign satellites with China's “Long 
March” carrier rockets. 


The “Long March-3", with a length of 43.25 meters, is a three-stage carrier rocket. It 
has sent two communications satellites into synchronous orbits. 


ZHAO ZIYANG REITERATES UNCHANGING POLICIES 


HK280622 Hong Kong WEN WEI PO in Chinese 28 Jan 87 p 1 


("A 27 January dispatch from Beijing by a WEN WEI PO reporter: 230 Ziyang Stresses 
Long-term Great Order and Stability; Reiterates That Four Types of Political and 
Economic Policies Remain Unchanged“ 


[Text] Beijing, 27 Jam -- Zhao Ziyang, acting general secretary »f the CPC Central 
Committee, reiterated at a recent meeting the stable economic development must be 
ensured during the criticism of bourgeois liberalization He called tor upholding the 
present policies and stated that four types of policies will remain unchanged. He 
said: Only by having stable policies can we set the people's minds at rest. This 
reporter has discovered the following statement made by Zhao Ziyang at a national 
conference on economic work: Opposing bourgeois liberalization must be integrated with 
the continuing implementation of the guiding principles of reform, opening up, and 
reinvigoration. In opposing bourgeois liberalization, we must continue to persist in 
centering our attention on promotion of our modernization program, and concentrate our 
energies on developing the social productive forces. For this reason, we must insist 
on not changing the four types of present policies, namely: The policy on conducting 
all-round reform; the policy on opening up to the outside world; the various economic 
policies for rural and urban areas; and the policy of respecting knowledge and 
qualified personnel and attaching importance to the role played by intellectuals. Only 
by having stable policies can we set the people's minds at rest and achieve economic 
stability; only by having stable economic development can we bring about long-term 
great order and stability across the land and enable our country to grow and flourish. 


Zhao Ziyang also stressed that in opposing bourgeois liberalization, there must be no 
attempt to go in for political movement. He said: In opposing bourgeois 
liberalization among the staff and workers of enterprises, we should only conduct 
positive education. In other words, we should only conduct studies for them. Through 
studies, we can enable them to distinguish right from wrong on several major issues, 
deepen their understanding, enhance their consciousness of upholding the four cardinal 
principles, and sharpen their ability to spoit and resist the ideological trend of 
bourgeois liberslization. We must not go in for political movement but must pay 
unswerving attention to guiding the enthusiasm of staff and workers to the work of 
increasing production, practicing economy and reinvigorating enterprises. 


These words by Zhao Ziyang are conducive to averting disruption in economic work. 
After reading Zhao's words and also his speech delivered a few days ago at the national 
meeting of provincial governors and mayors, we can see that Zhao has put forward some 
policy limits for the current criticism of liberalization so as to prevent the 
criticism from getting out of control. 
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ZHAO ON SCOPE OF LIBERALIZATION STRUGGLE 


HK280606 Hong Kong MING PAO in Chinese 28 Jan 87 p 2 


{Special dispatch from Beijing by reporter Huang Yang-lieh (7806 2254 3525): “Beijing 
Leaders To Announce End of Action To Expel Intellectuals From the Party”™| 


{Text] Following the three regulations recently put forward by Zhao Ziyang, acting 
gene.al secretary of the CPC Central Committee, for provincial governors and mayors to 
prevent expansion of the scope of the struggle against bourgeois liberalization, 
Chinese leaders will deliver important speeches during the Spring Festival (on Lunar 
New Year's Day or the day after) 129, 30 January] to further explain and clarify the 
recent personnel changes and antiliberalization drive. 


Informed sources said that the leaders who will deliver important speeches include Zhao 
Ziyang and Deng Xiaoping and their speeches will possibly cover the following: 


1. Emphasizing the importance of stability and unity; 


2. Amnouncing the end of action to expel intellectuals from the party after the 
expulsion of Fang Lizhi, Wang Ruowang, and Liu Binyan; 


3. No more intellectuals will be criticized by name except for the above three; 


4. Opposing bourgeois liberalization is Limited to the ideological sphere and will not 
involve economic and other fields; 


5. Emphasizing that the policy of opening up to the outside world and carrying out 
reform of the economic structure will remain unchanged; 


6. Urging that ideological education be carried out among young people throughout the 
country so as to prevent the spread of bourgeois liberalization; and 


7. Emphasizing that education in the legal system and propagating the Constitution 
will be the main tasks this year. 


DENG ‘AUTHOR’ OF CAMPAIGN AGAINST L{BERALIZATION 


HK271450 Hong Kong AFP in English 1444 GMT 27 Jan 87 


[Text] Beijing, Jan 27 (AFP) -- Chinese leader Deng Xiaoping has been stressing the 
need to combat Western "spiritual pollution” and “bourgeois liberalization” since 1983, 
the GUANGMING DAILY said Tuesday. 


"In 1983, Deng Xiaoping stressed that in terms of ideology, spiritual pollution, whose 
heart is bourgeois liberalization, could not be accepted,” the daily, regarded as the 
intellectuals’ newspaper, said. 


It was quoting the text of a symposium for social scientists and philosophers held by 
RED FLAG, the Communist Party Central Committee's theoretical publication, on 


January 14. 
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Three days later, Communist Party General Secretary Hu Yaobang was forced to resign as 
a campaign against bourgeois liberalization got underway following student unrest 
across the country in December. 


In June 1985 Mr Deng “said that if bourgeois liberalization developed it would lead to 
the capitalist road. In September, several old comrades of the Central Committee 
criticized the tendency to abandon the construction of a spiritual socialist society,” 
the text said. Then in September last year the sixth Central Committee plenum “took 
special decisions on these problems,” it said, without giving details. Observers here 
said the report indicated Mr Deng was the author of the campaign against bourgeois 
liberalization. 


“Articles and speeches published in recent years, as well as recent student unrest, are 
the result of such an ideological tendency,” the text said. It said interim party 
General Secretary Zhao Ziyang, who is also prime minister, had warned against spiritual 
pollution in ideology in 1984, “but many people did not listen.” The text said it was 
“totally wrong” to strongly oppose the campaign against spiritual pollution, which was 
headed in the right direction, even if “certain methods used were at fault.” 


A campaign against spiritual pollution from the West was mounted in October 1983 by 
conservatives within the Chinese leadership, and was halted two months later, largely 
owing to the intervention of Mr Hu, Mr Zhao and Deputy Premier Wan Li, reliable sources 
said. 


After that, those who “adhered to Marxism and criticized bourgeois 
liberalization...felt that their hands were tied and their mouths shut“ in the face of 
attacks from “certain comrades" who proposed tolerance for so-called“ freedom of 
expression, the GUANGMING DAILY added. 


Observers here say the circumstances of the student unrest and the fall of Mr Hu have 
meant a return to power for conservatives within the regime who oppose the open-door 
policy and economic reforms introduced by Mr Deng. 


RENMIN RIBAO QUOTES ZHAO, DENG ON MORE HARD WORK 


OW220749 Beijing XINHUA in English 0731 GMT 22 Jan 87 
[China Needs More Hard Work, Commentary Says” -- XINHUA headline) 


[Text] Beijing, January 22 (XINHUA) -- Today's “PEOPLE'S DAILY” called on the Chinese 
people to continue working hard in building the country. 


In a frontpage commentary entitled “The Spirit of Hard Work Must Continue,” the paper 
quoted Premier Zhao Ziyang s as saying: “China is a developing country and requires 
hard work and struggle to achieve everything.” 


"Despite efforts already made to better the economy and raise the living standard in 
recent years, China will still not be able to narrow the gap between itself and 
developed countries within a few decades,” the commentary said. 


"China's backwardness in science, technology and education has shown we have more hard 
work and struggle to face, it quoted top leader Deng Xiaoping as saying. 
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“This struggle will not impede further improvement of the living standard,” the 
commentary stressed, “but this kind of improvement should go hand-in-hand with 
development in production and national power.” 


The commentary criticized some local government for lavish and improper spending of 
public funds. 


"While the world faces a slack economy, there has been an unusual amount of large-scale 
construction in the country, including high-rise hotels, entertainment and exhibition 
centers and temples.” 


Travelling and dining by using public money and competition for extravagance has been 
prevailing,” the commentary said. 


“Increasing funds in these areas is sure to hinder allocations for key projects like 
the energy industry and communications, which badly need investment,” the commentary 
said. 


“This tendency is detrimental to the sound development of the economy, and will spur 


customers to buy in disregard of their relatively low income,” the commentary said, 
adding all this has to be checked to further improve the environment of the reform. 


OFFICIALS WARNED ABOUT RELATIVES WHO PROTESTED 
HK270503 Hong Kong SOUTH CHINA MORNING POST in English 26 Jan 87 pp 1, 2 


("Exclusive interview" with reporter Tommy Lewis! 


[Excerpt] [Passage omitted) Top Chinese Government officials and senior cadres were 
informed recently by confidential documents that they would be sacked or stripped of 
their powers if evidence was found that their children or close relatives studying in 
Chinese universities took part in the December demonstrations. 


This has caused considerable concern for officials many of whom have close relatives at 
universities. 


The possibility of action against the relatives of students was revealed by a retired 
senior cadre from Guangdong Province, who recently returned to Hong Kong after visiting 
his former colleagues in Beijing. 


He told SOUTH CHINA MORNING POST reporter Tommy Lewis in an exclusive interview, that 
many senior Chinese officials were worried by the conservative crackdown ordered by 
Mr Deng Xiaoping against students and intellectuals after December demonstrations 
involving at least 20 universities across China. 


Many close relatives of officials may have been among those photographed by police 
during the demonstrations. 


"The present situation in Beijing is tense. There are a great many officials worried 
about their jobs," he said. “When the students demonstrations got underway, “r Deng 
warned senior officials in Beijing and other cities in northern China that they should 
control their children and relatives studying in universities.” 
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Mr Deng had warned them that if they took no action to control their offspring, 
violence would be used if necessary and the students would be arrested and severely 
punished. 


“Because of this threat, officiais throughout China ordered their children or ciose 
relatives to stop taking part,” the cadre said. 


“This was the reason why the students demonstrations ended so quickly and now that 
it’s over, senior government officials have been warned they would be severely punished 
if their children had taken part in the demonstrations,” the retired cadre, who asked 
mot to be identified said. 


He said officials, particularly those in the middle-level management and top cadres, 
were aware that the demonstrations were extensively photographed by Public Security 
Bureau officers and the members in the People’s Liberation Army, wearing plainclothes 


and posing as news photographers. 


Thousands of photographs of protesters in Beijing, Shanghai, Hefeng, Hunan and other 
Chinese cities had now been printed and were being studied. 


The vettings of leading activists would take many months. 


But although the demonstrations were over, the students’ fathers and relatives holding 
top posts in the “sinese Government now had to await the outcome of the inquiry to see 
if the “axe” es on them, like it did on Communist Party General Secretary, Mr Hu 
Yaobang, who was ‘orced to resign from his post. 


Many cadres fear many of their colleagues will be sacked or moved from their present 
postings in the months to come,” the cadre said. 


Since the student demonstrations, and apart from Mr Hu's removal, several other people 
had been either removed from their posts or expelled from the Communist Party. 


The president and a vice president of China's prestigious Academy of Sciences were 
sacked in the latest fallout from the campaign against “bourgeois liberalism” -- the 
phrase used to describe the demand for increased Westernization of China. 


The Academy's president, Professor Lu Juxi, was removed and replaced by a former 
vice-president, Mr Zhou Guangshan. 


MEDIA EXPECTED TO FOCUS ON HU'S ERRORS 

OW231557 Tokyo KYODO in English 1527 GMT 23 Jan 87 

[rent] Beijing, Jan 23 (KYODO) -- Foreign Minister Wu Xueqian recently said fu 
Yaobang, who resigned as Communist Party general secretary on January 16, is now 
quietly reviewing his past work, a Western bloc diplomat source here said Friday. 


The source predicted that the party organ “PEOPLE'S DAILY” and other media would start 
to reveal Hu's errors around China s lunar new year, which falls on January 29%. 
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Meanwhile, a Chinese Communist Party source suggested Friday that the next Seventh 
Plenary Sessiom of the party's Central Committee, recently rumored to be held soon, may 
take place immediately before the 13th party congress. 


The congress was set for October this year by the Sixth Plenary Session of the party 
Central Committee, held last September. 


Main tasks for the Seventh Central Committee Plenary Session wil! be preparations for 
the October party congress and formal approval of the resignation of Hu and the 
appointment of Premier Zhao Ziyang to the concurrent post of acting party general 
secretary, the party source suggested. 


Asked if the next seventh party Central Committee meeting could be held before the 
National People’s Congress (parliament) session, scheduled for late in March, to select 
a successor to Zhao as premier, the same party source turned down such a possibility. 


The source stressed that, even if a new premier is elected at the forthcoming 
parliament session, it is the State president (head of state) that formalizes the 
appointment, and there is no need for the party's Central Committee to be convened in 
connection with the selection of a premier. 


XINHUA OFFICIAL ON PERSONNEL CHANCES, PRC POLICY 
HK210301 Hong Kong WEN WEI PO in Chinese 20 Jan 87 p 4 


[Report: “Zhang Junsheng, Head of the Propaganda Department of the XINHUA NEWS AGENCY, 
Hong Kong Branch, Says That Changes in Personnel Matters involving One or Two Persons 
Will Not Affect State Policies -- The Policies of Opening Up to the Outside World and 
Reform and on Intellectuals Will Not change 


[Text] Zhang Junsheng, head of the Propaganda Department of the XINHUA NEWS AGENCY, 
Hong Kong Branch, pointed out that the changes in personnel matters involving one or 
two persons will not affect overall state policies, and the policies of opening up to 
the outside world and reform will not change. 


Attending a cocktail party in celebration of the 35th anniversary of “ZHONGGUO HONGGUO 
JIANSHE” [CHINA RECONSTRUCTS] and the eth anniversary of “ZHONGGUO HUABAO” [CHINA 
P.CTORIAL] yesterday, Zhang Junsheng gave a press interview. He said that the job 
transfers of Hu Yaobang, Fang Lizhi, and others are individual personnel changes and 
will not affect overall state policies. “oreover, in addition to the announcements, 
while receiving foreign guests, Zhao Ziyang said that the policies of opening up to the 
outside world and reform will not change. These are the effective policies in practice 
since the Third Plenary Session. As far as Hong Kong is concerned, as the Sino-British 
Joint Declaration stipulates that Hong Kong will maintain the capitalist system for 50 
years after 1997, it will not be affected in any way. 


He reemphasized that the policy on intellectuals will mot change. As for the cases of 
Fang Lizhi and Wang Ruowang, as they are party members, they met be kept within the 
bounds of the party Constitution and discipline. They should be criticized for 
advocating bourgeois liberalization. 
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A reporter asked whether party functions are sot separated from the governme:t if Zhao 
Liyang comcurrently takes the post of acting party general secretary while presier of 
the State Council. Zhang Junsheng said that formerly being a standing member of the 
party Central Committee, it is wery rational for Zhao Ziyang to assume the post of 
acting party secretary. He added that the civision of labor between party and 
government functions is an issue to be studied in the political structural refors. 


SHIJIE JINGJI DAOBAO ON DIRECTION FOR CHINA 
H#K260154 Shanghai SHIJIE JINGJI DAOBAO in Chinese 12 Jan 87 p 2 
(Commentary: “Where Will China Go From fete? 


(Trent (Abstract) China must be rich and powerful and must realize sodernization. 
This is what every Chinese with a sense of national responsibility wants. A modernized 
China means a substantial increase in the strength of international forces of peace. 
Therefore, this will also be hailed by all peace-loving people in the world. But on 
how to realize this goal, people have different ideas and different proposals. 


In the realm of history, the problem is sot one of what you want, but one of what you 
are capable of bringing about. Contemporary China made a break with the feudal system, 
but the then “world order” did got and could not have room for an independent and fully 
developed capitalist Chima. China sow is still a developing country with «a weak 
foundation. For a country with a per capita income of $300, the price for involvement 
with capitalism will inevitably be the pauperization of most of the people. Turmoil, 
any fluctuation, and the state of being disunited like a heap of loose sand will only 
delay the process of godernization. end abstract! 


It is 8 years since China s introduction of the policy of carrying out reforms and 
opening up. The achievements scored in this short span of time in Aistory can be seen 
by all the Chinese, who cannot help feeling moved. Even those people abroad far fro 
being considered friends of China also admit to this, if they have no bias. 


The problem now is: In what direction is “hina developing, and which direction is it 
taking’? About this, people in all circies at home and abroad have expressed deep 
concern and responded with different judgments and reactions. 


At the start of the new year, from the high plane of history, we must soberly realize 
the current stage of China's development, do away with the interference of bourgeois 
liberaliem, and have a clear idea of the road signs in our advance. This is of utmost 
importance. 


China must get rich and powerful and most realize modernization. This is what every 
Chinese with a sense of national responsibility must pursue. A modernized China seans 
a substantia! increase in the international torces of peace. Therefore, this will also 
be hailed by all peace-loving people in the world. However, people have different 
ideas and suggestions on how to realize this goal. 


Is it possible or not after all for China to follow the Western-type capitalist road? 
The first half of the anewer has at least been provided by contemporary history {roa 
the Opium War to the first part of the century. in a century or so, one group after 
another of Chinese with a firm belief in capitalism and energetically devoted to 
realizing capital ies emerged with one picking up where another left off. [paragraph 
continues | 
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Despite a break with the feudal system, the capitalist system was mot brought into 
being on the wast land of hin. Their faith could not be considered not strong, the 
results obtained could mot be considered not unsatisfactory, and th: price could not be 
considered not heavy. at the end result was something semi-colenial and semi-feuds!. 
Why? The causes are not accidental. 


In the reales of history, the problem is not what you want to have but what you are 
capable of bringing about. For a “big old empire” with « deep accumulation of 
weaknesses to do sway overnight with all unfavorable factors like political and 
economic corruption, backwardness, and so forth is a subjective wish. Judging from the 
jaternational conditions then, in the “world order” of the colonial imperialist systes 
dominating the old world, there was so room and could got be room for an independent 
China with the full dewelopment of capital ics. 


In 1949, the Chinese people under the leadershipo of the CPC settled for the socialist 
road. Only by relying on this sew system could China have achiewed long-craved 
national independence and social stability and, in „ ‘fairly lone period of tim, 
brought about rapid economic development and scored ts. big achiewements that many 
developing countries could hardly attempt: The fundamental solution of the problem of 
food and clothing for hundreds of million of people, and the establishment of a giant, 
modern, varied industrial system, laying a good foundation for China's heading for 
modernization. 


True, in the several decades since the founding of the state, there were serious 
mistakes in decisionmaking, with several setbacks witnessed. The l0-year turmoil of 
the “Great Cultural Revolution” was especially an “idle period of time” spent by the 
whole nation, with a hard-to-get opportunity for promoting modernization lost. Two 
conclusions can be drawn logically here. First, had mistakes in decisionmaking being 
avoided, socialism could have scored still greater achievements. Second, to give fui! 
play to the superiority of socialism, a perfect mechanism must be sought to avoid 
serious mistakes in decisionmaking. 


The way out lies in reform. The d Plenary Session of the Lith CPC Central Committee 
decided on the great political strategy for “reform and openness” and resolutely 
shifted the emphasis of the whole party's work to the economy. This laid a solid 
foundation for giving full play to the superiority of the socialist system and for 
China's modernization, and created « wide area of possibility. 


Facts have also proved this out. In the past § years, progress in various fields in 
our country has surpassed any period since the founding of the state and especially has 
had no match in any era in old China. 


From this, it can be seen that the answer to the question of whether socialiom is 
Calas s source of trouble or its lifeblood is obvious. The clue to historical 
development is clearcut. Of course, socialism is at present still in its primary 
stage. its self-perfection will be a continuous process. it is a theme that must be 
continuously explored. Reform and openness are in themeeives 4 giant task in socialiat 
self-perfection. la this respect, various studies are not only possible but should be 
promoted and encouraged. 


But if we should disregard historical facts in the period century or so and logic and 
compere the primary stage of China's socialism with the ripe stage of Western 
capitalism wanting to do away with socialism and advocating the comeback of a set of 
capitalist systems, this does not work in practice and is also irresponsibie 
theoretically. 
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The wealth of some modern capitalist industrialized countries hold quite an attraction 
for developing countries. Some penple drawing on a secticn of history make a direct 
comparison between the two thinking that by just borrowing that set cof systems of 
European end America. industrially developed countries in its entirety, developing 
countries could similarly become rich. 


Analogy has never been a effective way of proving a point. China also cannot, using a 
simple international analogy, look for a ready-made answer to the cu tent probles. 


We cannot forget that modern, industrially developed countries did sot jump out of 
insenate medieval rocks. From the original accumulation of capital, ruthless slave 
trade, bloody warfare and colonies avroad to the first half of the century with Western 
capitalist states gradually introducing the “welfare state” policy, there was a «pan of 
twists and turns of about 300 years marked by sheep eating men [as published], machines 
eating men, heated battles, conflicts and confrontations between classes, and social 
disorder. These are historical facts not denied in Western textbooks. If we just 
notice the current results of evolution of several hundred years of capitalist 
industrialized nations and forget about the long trail of agony they traced, let alone 
the history of their colonies abroad, this is unscientific. Up to now, Western 
capitalist states with their display of “huge piles of commodities” still have an 
inveterate disease hard to overcome, and are by no means what some people imagine as 
“paradise.” Moreover, their development depends on the undeveloped state of developing 
countries as a condition for it. In world economic and academic circles, some scholurs 
of non-socialist schools have also exposed de phenomenon of unfairness and ineque)ity 
in the current international economic order. 


In the vast developing world, apart from a small oumber of tiny countries and areas, 
most [of the countries), despite their practice of the capitalist or non-socialist 
system to different degrees, have not achieved the results later obtained by 
industrially developed countries in early days. The capitalist system is no panacea 
that can be applied at any time to contemporary states. 


We must soberly realize that China is now still a developing ccuntry with a very weak 
foundation. It has a large population and has made a very late start not of its own 
choice. This is reality and there is now way of escaping. History is of course made 
by men. But no one can freely create a starting point for national development. The 
only way is to start building on the historical heritage. 


The road that China will follow depe de, in the final analysis, on which road is more 
conducive to the development of productivity, to the wealth of the whole body of people 
and to continuous social progress. For a country with a per capita income of $300, what 
will the picture be like if capitalism is practiced? The price for the possession of a 
large amount of social wealth by a number of people will inevitably be the poverty of 
most of the people, thus depriving the latter of the right to participate in social 
development, with the twins of poverty and turmoil again befalling us. It is not 
difficult to find proof for this in many areas of the world at present. Every Chinese 
with intuitive knowledge will not welcome such a scene. Thus, the answer to the last 
part of the above question is also a self-evident. 


In the world of today, rivals are everywhere. On the road to modernization, others 
have started several decades and even several hundred years earlier than China. 


[paragraph continues | 
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Experiences of various countries show that for a country «at a disadvantage of catching 
up with developed <ountrics in a relatively short period of time, there gust be an 
internal situatio. of politica) stability, «a high-powered leadership, anc a highly 
efficient government to organize social economic life, with relevant national 
conditions in mind. Every disturbance, fluctuation in any form, anc the state of being 
éisunited like a heap of loose sand will only Sinder the pace of development and delay 
the process of modernization and the realization of a highly democratic society. 


Contemporary developing countries all have their given historical conditions and 
peculiar social conditions. Some well-known scholars and observers who have observed 
and studied the experience of a takeoff in deve sping countries «ad areas siso admit 
that economic development does not always accompany that particulor political system 
born in Western Europe. Swiss scholar (Linde) {lin de 2651 1795) contends that a 
two-party system does sot suit China. In fact, if detached from the objective 
conditions and demands of social development and just based on borrowed ideals and 
principles, an economic reform or a political reform will always be farther removed 
from the given goal. 


Reform and openness are the main trend of the area. The establishments of a highly 
democratic society is our goal. in all fairness, without the socialist system 
combining a guarantee for great social changes with the reduction of the conflicts ands 
clashes of interests to a minimum, and without the party gathering up fine elements in 
a country with so great economic and cultural differences and with lack of cohesion 
like a heap of loose sand to lead and unite the whole nation, reform, the business of 
opening up and development cannot b« carried on. 


Now in the short period of 10 years in the 20th century, at this historical moment, 
reviewing in a fair manner the road traversed in d years and peering into the future 
for China's socialist modernization, can we not see the road signs clearly? 


RENMIN RI PTS CORRECTLY 
HK210349 Beijing RENMIN RIBAO in Chinese 18 Jan 87 p | 


[Weekly Forum” by Li Feng (2621 1496): “Discrimination in the Updating of Concepts 


(Text) It seems that the call for updating concepts is closely associated with the 
reforms and our pursuit of an opening up policy. in articles published in newspapers 
and ia reports presented in conference halls, reform and innova*ion are frequently 
couched in terms of the updating of concepts 


Indeed, if mankind wants to progress, if history is to develop, and if revolutionary 
and constructive causes are to be ‘uccessful, it is necessary to update concepts. 
Marx’ theory of scientific socialism, Lenin's proposition that socialist revolution can 
first triumph in a particular country, Comrade Mao Jedong's principle of winning 
victory in China's democratic revolution by encircling the cities from the countryside, 
and the basic national policies adopted since the 34 Plenary Session of tne lith CPC 
Central Committee on reforming and opening the country to the world are all a result of 
the updating of concepts with regard to the relevant lines, theories, and principles 
formulated in the past. They decide or affect the future and destiny of « country and 
even of the people of the world. Therefore, the fact that updating concepts has become 
fashionable shows the enthusiasm with which the whole party and the people of the whole 
country persevere in reform and explore ways of reform. 
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The key punt is: the updating of concepts is the word “update.” 


After objective reality has changec or has been provided with conditions for change, 
people's thinking will lag Sehind vceality and will become rigid and cuomserwative if 
they fail to update their concepts. There have never been reformers in the world who 
% mot update their concepts. Those whose thinking cannot e wp with the 
developments of the times have the defect of failing to update their concepts. 


Although some concepts may have been updated, far fvom blazing sew trails and 
stimulating development in thinking and theory, such sew concepts will only lead to sew 
confusion or conceptual errors if they do sot conform to reality, as in the case of « 
straight object casting a crooked shadow. Not all new concepts in the world confors to 
reality, just as ell that glitters is no. gold. 


If, before objective things change, are provided with conditions for change, or issue 
signals of forthcoming changes, we give way to imagination, concocting new concepts 
which cannot blossom and bear fruit in reform, such “wpdating” cannot be regarded as 
the “ecadesic” freedoms of scholars with a sense of responsibility. On the comtrary, it 
will easily lead to playing with concepts. 


With the exception of a tall handful of people who harbor the motive of “changing the 
color of the party, as far as most comrades are concerred, the most important 
experience or lesson they should remember in updating concepts of ideological 
understanding is not to regard what they have not seen as “new” products, still less 
to blindly regard “foreign” things as “new” ones. For example, “updating™ the four 
cardinal principles with bourgeois liberalization, “updating” socialist democracy with 
capitalist democracy, “updating” our country's political system with that of capitalist 
countries, “updating” the concept of valwe of our revolutionaries with that of the 
West, etc. cannot be regarded as “updating,” but a6 retrogression, a retreat traversing 
a historical period. Far from setting things right, tnis will only set things wrong. 


Correct updating of concepts contains the meaning of a new hope, path, and strength in 
building social tes with Chinese characteristics. Therefore, how far a person has gone 
in updating concepts and how many sew e.mcepts he has formed should be in direct 
proportion te his confidence in carryiry out reform and to his methods and his drive. 
He should not make more complaints, he «© less confidence, and be more dissatisfied the 
more he updates his concepts. If a gerson should have this echizophrenia in updating 
his concepts, he should quickly mce 4 reassessment to see whether he Ass fallen into 
the trap of other people's “new concepts and whether he ‘as unthinkingly entered a 
blind alley marked with a new «ign. 


In short, to update conceyts correctiy, it is secessary toe go into the realities of 
life, to carry out thorough investigation and study, and to join in the reform. To 
judge whether or not the updated concepts are correct, we should apply am old but 
invariably correct concept: Practice is the sole criterion for testing truth. 
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FOREIGN LOANS RISE; OPEN POLICY TO REMAIN 


HK2420542 Beijing CHINA DAILY in English 24 Jan 87 p 1 
[By staff reporter Zhu Ling! 


[Text]! China's foreign trade ministry said yesterday that the country utilization of 
foreign investment continued to develop “healthily” last year and that the recent 
rersonnel change in the party's leadership would not affect the nation's business 
dealings with the outside world. 


Zhou Keren, spokesman for the Ministry of Foreign Economic Relations and Trade, said 
that last year China borrowed and utilized more foreign capital than ever before and 
that hundreds of Sino-foreign equity joint ventures were finalized. 


In 1986, Zhou said, China signed foreign loan agreements worth $6,936 billion, up 96.3 
percent over 1985, and the amount of loans executed was $4.831 billion, an increase of 
92.7 percent. 


Last year utilized direct foreign investment stood at $2.155 billion, up 10 percent, 
but contracted foreign investment fell to $3.308 billion from $6.33 billion in 1985, he 
said. 


The spokesman attributed the drop to a reduction in the number of non-productive 
projects, including hotels, maintenance companies and taxi fleets, and the 
encouragement of investment in advanced-technology and export-oriented enterprises 
since the second half of the year. 


"It is normal that the number of newly approved joint ventures with direct foreign 
investments should have decreased, Zhou said. 


Chu Baotai, deputy director of the ministry's Foreign Investment Bureau, said that 
China's open policy, which started in 1979, will not be affected by the fight against 
bourgeois liberalization. Nor will chinas utilization of foreign capital or its 
economic co-operation with other countries, he said. 


Chu said: “This policy has been in place for eight years. It is popular with the 
people and has proved beneficial to both China and foreign partners. It is a long-term 
policy and comes from the country's collective leadership. If foreign businesses have 
some doubts about China at the moment, they will have more confidence as time goes on.” 


The aim of the fight against bourgeois liberalization is to remove all the factors 
which hinder the country's economic construction, Zhou Koren added. 


Zhou said the major reason for the large increase in foreign loans in 1986 was that 
projects with financial aid from the World Bank, the International Monetary Fund and 
the Overseas Co-operative Fund of Japan were implemented. Commercial loans also 
increased substantially, he said. 


In 1986, China approved more than 1,450 enterprises funded with foreign investment. 
These included 870 Sino-foreign equity joint ventures, more than 560 contractual joint 
ventures, 18 wholly foreign-owned enterprises and six contracts for offshore oil 
exploration. 
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More than 70 percent of the joint ventures were production-related enterprises. 
Investment from Hong Kong made up the biggest proportion, followed by the United 
States and Japan. 


Between 1979 and 1986 China approved 3,210 Sino-foreign equity joint ventures, more 
than 4,390 contractual joint ventures and 138 wholly foreign-owned enterprises. Nearly 
half of them have gone into operation. 


“These enterprises now in production are showing good economic results,” he said. 


Zhou said China last year signed 845 contracts totalling $1.27 billion involving 
contracted foreign engineering projects and labour service co-operation abroad. There 
were about 50,000 Chinese working abroad to implement the contracts, which had a total 
annual turnover of $949 million. 


There are now 67 companies specially handling China's foreign contracting business in 
engineering projects and labour service co-operation. 


While consolidating old markets, including Asia and the Middle East, these companies 
worked to open new markets and developed business ties in North Africa, Latin America, 
as Europe and North America, Zhou said. 


In 1986 China also approved 90 joint ventures to be established in foreign countries. 
By the end of 1986, there were 277 Sino-foreign joint ventures and wholly Chinese-owned 
ventures in more than 50 countries and regions, with China investing $230 million, 56 
percent of the share. 


China is developing its national economy steadily, the spokesman said, and more 
attention will now be given to the economic returns of foreign investment. He pledged 
greater efforts to run existing foreign-investment enterprises well and the 
establishment of more export-oriented enterprises. 

Zhou predicted that investment would grow at a stable pace in 1987. 


MORE FOREIGN-FUNDED ENTERPRISES APPROVED IN 1986 


0W230920 Beijing XINHUA in English 0908 GMT 23 Jan 87 


[Text] Beijing, January 23 (XINHUA) — China approved 1,454 enterprises funded with 
foreign investment in 1986, a spokesman for the Ministry of Foreign Economic Relations 
and Trade said here today. 


In 1986, China added 870 equity joint ventures, 560 cooperative joint ventures, 18 
wholly foreign-owned enterprises and six contracts for cooperative offshore oil 
exploration. 


"More than 70 percent of these joint ventures are production-related enterprises, he 
said, adding a large part of the direct investment came from Hong Kong and Macao, 
followed by the United States and Japan. 
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The three types of joint ventures found in China today are: 


— Equity joint ventures, where both sides contribute towards che financial investment 
according to articles set in the contract; 


— Cooperative joint ventures, where the foreign partner provides the financial 
investment and technology, and the Chinese partner supplies the land, manpower, 
equipment and other materials and services as stipulated in the contract; and 


— Wholly foreign-owned enterprises. 


From 1979 to 1986, the spokesman said, China approved 3,210 equity joint ventures, more 
than 4,390 cooperative joint ventures and 130 wholly foreign-owned enterprises, with 
nearly half of the enterprises already operational. 


“Those enterprises now in production are showing good economic results,” he said. 
TRADE MINISTRY PROVISIONS ON EXPORT, PURCHASES 
LD211618 Beijing XINHUA in English 1310 GMT 21 Jan 87 


("Provisions on Purchase and Export of Domestic Products by Foreign Investment 
Enterprises To Balance Foreign Exchange Accounts” -- XINHUA headline] 


[Text] Beijing, January 21 (XINHUA) — Following is the full text of the provisions of 
the Ministry of Foreign Economic Relations and Trade on purchasing and exporting 
domestic products by foreign investment enterprises in order to balance their foreign 
exchange accounts, which was issued here January 20, this year: 


Article 1: These provisions are hereby formulated in accordance with the relevant 
regulations of the State Council for the purpose of facilitating enterprises with 
foreign investment to balance their foreign exchange accounts. Upon the approval of 
their application, the above-memtioned enterprises are allowed to purchase and export 
non-resultant domestic products so as to make up for their foreign exchange 
deficiencies. 


Article 2: In principle, enterprises with foreign investment should balance their 
foreign exchange accounts by exporting the resultant products of their own 
enterprises. However, enterprises which have run into temporary difficulties in this 
regard may apply, within a certain period of time, for purchasing and exporting 
non-resultant domestic products (except those subject to unified handling under the 
state regulations) so as to balance their foreign exchange accounts. 


Article 3: An enterprise with foreign investment which complies with Article 2 of the 
provisions and which needs to purchase and export non-resultant domestic products to 
balance its foreign exchange accounts should first apply to the local provincial 
Department of Foreign Economic Relations and Trade, stating the sum of foreign exchange 
and the corresponding sum of Renminbi yuan needed the very year to purchase domestic 
products for export, and their names, specifications and quantities and their export 
channels. 
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Article 4: The approved quantity of non-resultant domestic products to be purchased by 
a foreign investment enterprise should be limited within the amount of foreiga exchange 
needed to make up for what is needed in its production and operation of the year and in 
helping the foreign investor to remit its earned profits abroad or in its termination 
and liquidation. 


Article 5: Foreign investment enterprises which are approved to purchase and export 
non-resultant domestic products to balance their foreign exchange accounts should 
mainly purchase products manufactured in the provinces, autonomous regions or 
municipalities where they are located. If they need to purchase them in other 
provinces, they should first have the approval of the provincial-level Department of 
Foreign Economic Relations and Trade of the relevant provinces, autonomous regions and 
municipalities. 


Article 6: The domestic products purchased by enterprises with foreign investment for 
export in order to balance the enterprises foreign exchange accounts must be shipped 
out of China and sold abroad, and must not be resold within China. 


Article 7: Enterprises with foreign investment which are approved to purchase 
non-resultant domestic products to balance their foreign exchange accounts may export 
the products by themselves or by China s foreign trade corporations as their agents. 


Article 8: Apart from approving enterprises ‘with foreign investment to purchase 
domestic products for export, the people's governments of all provinces, autonomous 
regions, municipalities and cities with independent plans may, with the prerequisite of 
fulfilling state export targets, organize export of their local products through 
specialized foreign trade companies. Of the foreign exchange thus earned and retained 
by localities in accordance with the relevant state regulations, some will go to the 
suppliers of the products according to the stipulated ratios and the rest may be used 
by local people's governments to balance the foreign exchange accounts among the 
enterprises with foreign investment under the supervision of the local foreign exchange 
control departments. 


Article 9: With regard to the products to be purchased and exported by enterprises 
with foreign investment as mentioned in Article 3 of the provisions, and those to be 
exported by people's governments of provinces, autonomous regions, municpalities and 
cities with independent plans as mentioned in Article 8, the purchase and export of 
those commodities which require state export licenses or are subject to export quotas 
should be approved by the Ministry of Foreign Economic Relations and Trade. That of 
other commodities should be approved by provincial-level Department of Foreign Economic 
Relations and Trade and then be submitted to the Ministry of Foreign Economic Relations 
and Trade for record. 


The above-mentioned approving departments should give replies for the applications 
within one month beginning from the date of receiving them. Among the approved export 
products: The export licenses required for those that should be exported with licenses 
should be issued in accordance with the procedures of the Ministry of Foreign Economic 
Relations and Trade on applying for export and import licenses by foreign investment 
enterprises. 


Article 10: These provisions shall go into effect on the date of issue. 
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STATE COUNCIL SETS UP MEDIA, PUBLICATIONS OFFICE 


0W230235 Beijing XINHUA Domestic Service in Chinese 0340 GMT 21 Jan 87 


[Text] Beijing, 21 Jan (XINHUA) — In order to strengthen management of the nation's 
press and publishing industry, the State Council recently decided to establish the PRC 
Media and Publications Office, which comes directly under the State Council. fhe Media 
and Publications Office is responsible for management of the nation's press and 
publishing industry. Its major functions and responsibilities are: 


Drafting laws, decrees and regulations on press and publications, and organizing 
efforts to implement them after approval and promulgation. 


Formulating principles and policies on the management of press and publications, and 
conducting press censorship. 


Formulating plans for the development of the press and publishing industry, and 
organizing efforts to implement these plans. Examining and giving approval to 
applications for establishing new publishing houses, newspapers, and periodicals. 


Coordinating with the departments concerned on managing the market of books, 
newspapers, and periodicals, and banning illegal publications. 


Managing the printing of books, newspapers, and periodicals, as well as the supply of 
materials needed, and managing the publication of books. 


Acting as the department in charge of exchanges, trade, and cooperation in press and 
publications with foreign countries. 


After the establishment of the Media and Publications Office, the State Publications 
Bureau will be abolished. The State Copyright Bureau will be preserved. All 
provincial, autonomous regional, and municipal people's governments should earnestly 
strengthen press and publications management. The establishment of related offices and 
staff should be decided by local authorities. 


TELEVISION TO CARRY ECONOMIC NEWS PROGRAM 
0W271736 Beijing XINHUA in English 1517 GMT 27 Jan 87 


[Text]! Beijing, January 27 (XINHUA) — The China Central Television Scat ion (CCTV) 
will start an exclusive economic news program beginning February |, deputy station 
director Yang Weiguang announced here today. 


The 40-minute broadcast will air at daily 9:00 p.m., Yang said, adding that the show 
will provide general economic news, market and international financial information. 
The program is part of the station's [words indistinct] channel to be added the same 
day, Yang said. 


In addition to the economic news program, the channel will include a 30-minute segment 
to provide agricultural and scientific information and a two-hour English program, 
which will begin at 10:10 p.m. every evening. 
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SATELLITE GROUND STATIONS BOOST TV EDUCATION 


OW261224 Beijing XINHUA in English 1042 GMT 26 Jan 87 


[Text] Beijing, January 26 (XINHUA) -- China built more than 700 satellite ground 
stations and more than 10,000 receiving centers for television education across the 
country in 1986, a Chinese official said here today. 


A spokesman for the State Education Commission said the number of people receiving TV 
education in China grew to one million, of which 160,000 are teachers at middle and 
primary schools. 


That is because many of the country’s eight million primary and middle school teachers 
are unqualified. 


“The opening of an educational TV channel last October,” the spokesman said, “indicates 
that China has made an important step in using modern education technology to develop 
education.” 


“It provides a good chance for tachers, young people and officials for advanced study 
and improvement, and it is a fast and effective way to solve teacher shortages,” he 
added. 


He said the educational TV scheme was part of the government's efforts to 
systematically implement nine-year compulsory education. 


China will make further efforts to build more satellite ground stations and other 
receiving centers this year and next, he said. 


China has bought a transmission device on the No 5 satellite of the International 
Telecommunications Earth Satellite Organization. 


Studying in their spare time, students take four years to complete the three-year 
program. The courses include Chinese language, algebra, geometry, history, geography, 
physics, chemistry, law and industrial economic sanagemei.*. 


XINHUA NOTICE ON RADIOPHOTO TRANSMISSION MODE 


OW211404 Beijing XINHUA Domestic Service in Chinese 0016 GMT 20 Jan ¢7 
[XINHUA public notice, dated 20 January) 


[Text] Some provincial newspaper agencies have basically achieved stable results in 
using microcomputers [wei ji 1792 2623) to receive items. In order to ensure reception 
of transmissions with microcomputer circuits [we ji dian lu 1792 2623 7193 6424] by the 
newspaper agencies that originally used page-printing microwave circuit [mo xi» wei bo 
dian lu 2875 1400 1792 3134 7193 6424] to receive radiophoto transmissions, the XINHUA 
NEWS AGENCY will try to carry the original radiophoto transmission on the microcomputer 
circuit simultaneously, beginning on 21 January. TIANJIN RIBAO, HEBEI RIBAO, SAN! 
RIBO, ANHUI RIBAO, HENAN RIBAO, AND HUNAN RIBAO: Please reverse the switch between the 
radiophoto receive and the microcomputer receive in order to receive the transmiss on. 
You will be informed, in a separate message, of the date on which the page-pt int ing 
circuit [mo xie dian lu 2875 1400 7193 6424] will be formally discontinued. We vill 
also inform other newspaper agencies receiving radiophoto transmissions when to uke 
the aforesaid preparations. 
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HAN PEIXIN SPEAKS AT JIANGSU PROPAGANDA MEETING 


OW260214 Nanjing XINHUA RIBAO in Chinese 15 Jan 87 p 1 


{Excerpt} “Uphold the four cardinal principles; oppose bourgeois liberalization; 
safeguard the general situation of stability and unity; and ensure and promote the 
smooth progress of reform, opening to the outside world, and socialist modernization” 
are clearly defined central tasks for this year's spiritual civilization construction 
set by the provincial conference of city and county party committee Propaganda 
Department directors which ended in Nanjing on 13 January. 


Attending the meeting were 170 directors of provincial, city, and county party 
committee propaganda departments; responsible persons of provincial propaganda and 
cultural departments; Propaganda Department chiefs of provincial trade union, CYL, 
women's, and other departments; and Propaganda Department directors of some large 
enterprises. The attendants seriously studied Comrade Deng Xiaoping’'s series of 
important talks on upholding the four cardinal principles and discussed propaganda work 
for 1987. 


Comrade Han Peixin gave important talks on upholding the four cardinal principles and 
opposing bourgeois liberalization at the beginning of and during the meeting. 


In these talks, Han Peixin emphatically pointed out that the central tasks in this 
year's spiritual civilization construction are upholding the four cardinal principles; 
opposing bourgeois liberalization; resolutely safeguarding the situation of stability 
and unity; and promoting the smooth progress of reform, opening to the ovtside world, 
and socialist modernization. All the work of the province's party committees and 
ideological and cultural departments should’ be done around these central tasks. 
Propaganda work in the four cardinal principles should be carried out one by one with 
emphasis on upholding the party's leadership and persisting in the socialist road. We 
need to clearly explain why is it necessary to uphold the four cardinal principles and 
clearly distinguish between right and wrong by using a host of convincing facts from 
the 30 years since liberation, especially since the 34 Plenary Session of the llth CPC 
Central Committee, and by integrating theory with practice. We should vigorously 
struggle against bourgeois liberalization and systematically and forcefully criticize 
the viewpoints of bourgeois liberalization. CPC and CYL members, particularly leading 
cadres on the ideological and cultural fronts, must stand in the forefront of the 
struggle with a firm and clear-cut stand; resolutely uphold the four cardinal 
principles while persisting in the correct orientation of reform; continuously deepen 
the study and implementation of the resolution adopted by the 6th Plenary Session of 
the llth CPC Central Committee; and do a good job in building socialist spiritual 
civilization. 


Comrade Han Peixin said in conclusion: Party committees at all levels should 
effectively strengthen their leadership over the ideological and cultural fronts and 
build up ideological and cultural contingents and positions. They should vigorously 
raise the political and professional levels of the ideological, cultural, journalism, 
and theoretical contingents. They should do a conscientious job in consolidating 
newspapers and periodicals. They should also stren ‘hen control over the cultural 
market, thereby enabling the party to gain firm control over all public opinion tools 
and positions. 


Summing up the meeting, Sun Jiazheng conveyed the provincial party committee's strategy 
for studying and propagating the four cardinal principles and opposing bourgeois 
liberalization. [passage omitted] 
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HAN PEIXIN, GU XIULIAN AT NANJING TEA PARTY 


0W260806 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 24 Jan 87 


[Excerpts] Laughter and applause resounded through the auditorium of the provincia! 
CPPCC Committee on the afternoon of 24 January 12 a Spring Festival tea party was held 
for people from various circles in Jiangsu Province. 


Those present included Jiang Weiqing and Hui Yuyu, members of the Central Advisory 
Commission who happened to be in Nanjing; Kang Di, member of the Central Discipline 
Inspection Commission; Han Peixin, Gu Xiulian, Chen Huanyou, Sun Jiazheng, Yue Dewang, 
Hu Fuming, Gu Hao, Liu Lin, Chu Jiang, He Binghao, Wang Bingshi, Li Zhizhong, (Zhang 
Jiwu), Luo Yunlai, Wang Zhaoquan, Ding Guangxun, Gao Juefu, Zuo Ai, Chen Suiheng, Cheng 
Bingwen, Liu Xinghan, and Xing Bai, responsible persons of the provincial party 
committee, the provincial Advisory Commission, the provincial government, the 
provincial CPPCC, and the provincial Discipline Inspection Commission. [passage omitted] 


Gian Zhotighan, chairman of the provincial CPPCC Committee, presided over the tea party. 


On behalf of the provincial party committee and the provincial government, Sun Han 
extended Spring Festival greetings to all the members of the democratic parties and 
nonparty people in the province. After describing the excellent situation in the 
province last year, he said: In 1987 we should do two things well. One is to combat 
bourgeois liberalization on the political and ideological front, and the other is to 
carry forward the spirit of arduous struggle and of building up the country through 
thrift and hard work, to increase production and practice economy, and to increase 
revenues and reduce expenditures in order to bring about a continued, steady, and 
sustained economic development. [passage omitted] 


SHANDONG ARY SUPPORTS POLI © DECISI 
$K250612 Jinan Shandong Provincial Service in Mandarin 2300 GMT 23 Jan 87 


[Excerpts] On the afternoon of 23 January, the Shandong Provincial CPC Committee and 
the party committee of the Jinan Military Region cosponsored a Spring Festival 
get-together for veteran cadres at the provincial gymnasium. More than 3,000 retired 
veteran cadres happily gathered together under the same roof to exchange regards and 
jointly celebrate the Spring Festival. 


Liang Buting, secretary of the Shandong Provincial Party Committee; Li Changan, deputy 
secretary of the provincial party committee and governon; Li Jiulong, commander of the 
Jinan Military Region; and Chi Haotian, political commissar, attended the get-together, 
which was presided over by Comrade Li Changan. Comrades Liang Buring and Chi Haotian 
gave speeches respectively. In their speeches, they extended festive greetings and 
cordial regards to retired veteran comrades and family members of the late veteral 
comrades on behalf of the provincial party committee, government, and the party 
committee of the Jinan Military Region. They wished them good health, a good life, and 
happiness for their families. 


Liang Buting said: la the past year, like ail other places in the country, our 
province made new progress on all fronts and in all undertakings under the correct 
leadership of the Central Committee and the State Council. The political and economic 
situation was good. These achievements came from the vigorous efforts and support of 
the retired veteran comrades for the forefront of production. 
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Liang Buting said: As for this year’s provincial work, on the economic front, we 
should actively promote the spirit of building the country through hard work and 
thrift; strive to increase production and revenues and economize on expenditures; 
strive for a balance in social supply and demand; and ensure 4 sustained, steady, and 
coordinated development in the natiousl economy. la the political and ideological 
sectors, we should criticice the ideological trend of bourgeois liberalism in a 
planned, well-organized, and step-by-step manner; eliminate leftist influence; further 
correct the political orientation for all fields of work; and strengthen extensive 
unity based om the four cardinal principles of the entire party and among all the 
people. Liang Buting said: The enlarged meeting held by the Political Bureau of the 
Party Central Committee a few days ago was a very important meeting. All the decisions 
issued at the meeting are very necessary and practical for better upholding the four 
cardinal principles; launching activities to struggle against bourgeois lLiberalicn; 
implementing the party's line, principles and policies, and all domestic and foreign 
policies defined since the 34 Plenary Session of the llth CPC Central Committee; and 
consolidating and developing the excellent situation of stability and unity. This 
meeting has given us examples for maintaining the solemnity of the party's collective 
leadership and the party's line, principles, and policies defined since the 34 Plenary 
Session of the llth CPC Central Committee. 


Liang Buting pointed out: The present struggle to uphold the four cardinal principles 
and to oppose bourgeois liberalism has a vital bearing on the party's destiny, the 
future of socialism, and the success or failure in the all-round reform and opening to 
the outside world. We should resolutely respond to the call given to the entire party 
at the enlarged meeting of the Political Bureau of the Party Central Committee; 
continue to implement the party's line, principles and policies, and the various 
domestic and foreign policies which the Party Central Committee has defined since the 
34 Plenary Session of the lith CPC central Committee; uphold the four cardinal 
principles: sud carry the struggle to oppose bourgeois liberalism through to the end. 
Party committees at all levels throughout the province should conscientiously study the 
relevant central instructions and guidelines, be patient in conducting propaganda and 
education among the broad masses of cadres and the people in «a planned and 
well-organized manner, unite with all forces, and criticize the reactionary viewpoints 
of such persons as Fang Lizhi with reasons and evidence. In the struggle to oppose 
bourgeois liberalism, we should adopt a clear-cut stand and a firm attitude, stress 
policies, and unite with the majority of people through this struggle, we should 
further spark the enthusiasm of workers, peasants, and intellectuals in national 
construction and reform and exert joint efforts to realize the Seventh 5-Year Plan and 
the fighting objective for this century put forward at the i2th party congress. 


Liang Buting said: Our party and the people have always considered veteran comrades 
the valuable wealth of the revolutionary cause. I hope that this year, all veteran 
comrades will continue their efforts as they did in the past, and will devote their 
remaining enthusiasm to consolidating and developing the stable and united political 
situation and to realizing the grand objective of the four modernizations drive within 
their capacity. In his speech, Chi Haotian reviewed Jinan Military Region's great 
achievements in all fields of work in the past year. passage omitted!) Also attending 
the get-together were responsible comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Discipline Inspection Commission, the 
provincial People’s Congress Standing Committee, the provincial government, the 
provincial CPPCC Committee, the provincial Higher People's Court, and the provincial 
People's Procuratorate, including Lu Maozeng, Jiang Chunyun, Yang Kingfu, Yan Yanyin, 
(Cao Pengsheng), Gao Changli, Miao Fenglin, Zhang Quanjing, Su Yiran, Wang Jinshan, Sai 
Feng, Li Yu, (Zhu Yongshun), Sun Shuzhi, Li Farong, Yuan Bo, Xiao Han, Xue Leijian, 
Zhang Zhusheng, Xu Jianchun, Lin Ping, Lu Hong, Xu Sen, Ma Lianli, Ma Zhongchen, Song 
Yimin, Zhu Qimin, Zhou Xingfu, Zhou Zhenxing, Xu Wenyuan, Ding Fangming, Yang Da, Han 
Bangju, and Zhang Kun. [passage omitted) 
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GUANGDONG’S LIN RUO ON LIBERALIZATION ISSUES 
8K240152 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 23 Jan 87 


[Text] An 8-day provincial forum cn ideological and political work in propaganda and 
education, convened by the provincial party committee, concluded yesterday. Provincial 
party committee Secretary Lin Ruo demanded that the comrades on the propaganda and 
culture front take a firm and clear-cut stand in the current struggle against bourgeois 
liberalization, strengthen leadership over the ideological and cultural position, and, 
in accordance with the spirit of the central resolution on the guiding principles for 
building socialist spiritual civilization, cultivate socialist citizens with ideals, 
morality, culture, and discipline. 


The participants seriously studied and appreciated the spirit of the relevant central 
instructions. In connection with Guangdong reality, they conducted initial reviews of 
the manifestations of bourgeois liberalization in the previous period. They understood 
that the current struggle against bourgeois liberalization is indeed related to the 
party's fate, the future of socialism, and to the success or failure of all-round 
reform and opening up to the world. 


The participants unanimously supported the recent personnel reshuffle in the central 
authorities. They said that this and the struggle against bourgeois liberalization are 
for the purpose of more correctly and fully implementing the line, principles, and 
policies since the 34 Plenary Session of the llth CPC Central Comittee. 


They held: The situation in Guangdong has been very good in recent years. Great 
achievements have been scored in building spiritual good. However, there are indeed 
problems of softness and weakness in work on the ideological and cultural front. 


In his summation at the meeting, Comrade Lin Ruo pointed out: In this struggle, we 
must pay attention to studying methods and grasping the policies. We should not 
organize a campaign or go in for simplifying things. The struggle against bourgeois 
liberalization must be strictly restricted to the political and ideological fields. We 
must not regard questions now being probed in the economic field as bourgeois 
liberalization and proceed to criticize them. 


We must carry out education in a thoroughly sound way and persevere in conducting 
patient and meticuluous ideological work. We must distinguish between certain new 
viewpoints in academic discussion and bourgeois liberalization. We must continue to 
seriously practice the double hundred principle and implement the policies on 
intellectuals. 


GUANGXI LEADERS ATTEND ADVISORY COMMISSION FORUM 
4K271453 Nanning Guangxi Regional Service in Mandarin 1030 GMT 26 Jan 87 


[Text] The Advisory Commission of the Guangxi Regional CPC Committee held s forw on 
23 and 24 January. Thirty commission members in Nanning seriously studied the 
communique of the enlarged meeting of the CPC Central Committee Politburo and relevant 
central documents. Regional Advisory Commission Chairman Huang Yun and Vice Chairmen 


Liao Shengdong, Wang Zhuguang. and Duan Yuanzhong attended the forum and spoke. 
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Many Advisory Commission members spoke at the forum. They unanimously declared that 
they would resolutely support the decision of the enlarged meeting of the CPC Central 
Committee Politburo; take a clear-cut stand in adhering to the focr cardinal 
principles; vigorously plunge themselves into the struggle against bourgeois 
liberalization; safeguard the political situation of stability and unity; carry forward 
the spirit of struggling hard and building our country diligently and thriftily; 
penetratingly launch the drive to increase production, practice economy, increase 
income, and reduce expenditure; and make new contributions toward further doing a good 
job in reform, opening up, invigoration, and speeding up the four modernizations. 


In their speeches at the forum, they also unanimously declared that they would 
resolutely support the arrangements made by the regional party committee for seriously 
studying and implementing the documents of the CPC Central Committee and taking a 
clear-cut stand in opposing bourgeois liberalization. They also resolutely support the 
view that those who seriously violate party and government discipline should be 
seriously dealt with, people who take the opportunity to unreasonably cause trouble 
should be seriously dealt with, and people who violate the criminal codes should be 
investigated and dealt with according to the law. They would work hard to consolidate 
and develop the excellent situation of stability and unity of our region. 


Regional party committee Secretary Chen Huiguang and Deputy Secretary Jin Baosheng 
attended the forum to listen to the discussion and speak. in his speech, Comrade Chen 
Huiguang fully affirmed the achievements scored and work done by the Advisory 
Commission over the past year and affirmed the clear-cut attitude of the veteran 
comrades of the Advisory Commission in adhering to the four cardinal principles and 
opposing bourgeois liberalization. He hoped that the Advisory Commission members would 
continuously maintain and carry forward the glorious traditions of struggling hard, 
continuously support th’ regional party committee to do work well, and give play to 
their advisory and assista~*t role. 


HUNAN PEOPLE'S CONGRESS MEETING CONCLUDES 
8K220247 Changsha Hunan Provincial Service in Mandarin 2300 CMT 21 Jan 87 


[Excerpt] The 234 meeting of the 6th provincial People's Congress Standing Comittee 
concluded in Changsha on 21 January. The meeting approved a number of regulations on 
protecting the legitimate rights of women and children and passed a resolution on 
protecting the legitimate rights of old people. in accordance with a submission of the 
Changsha City People's Congress Standing Committee, the meeting also approved temporary 
regulations formulated by that committee on processions and demonstrations in Changsha 
City. 


In accordance with Chairman Jiao Linyi's proposal, the meeting appointed (Sun Zaifu) 
and (Fu Xwexian) deputy secretaries general of the provincial People's Congress 
Standing Committee. The meeting also approved other appointments and dismissals. 


Chairman Jiao Linyi presided at the meeting on 21 January. de said: This meeting has 
studied the recent series of instructions issued by the CPC Central Committee, and held 
lively discussions in connection with reality on upholding the four cardinal principles 
and opposing bourgeois liberalization. The members have unanimously supported the 
central decision and pledged to white still more closely around the CPC Central 
Committee. Under the leadership of the provincial CPC Committee, they will exercise 
still better the powers conferred by the Constitution and law on local People's 
Congress Standing Committees, and make still more efforts in building the two 
civilizations. [passage omitted] 
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GUIZHOU’S BU JINTAO UPHOLDS POLITBURO COMMUNIQUE 


8K240557 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 23 Jan 87 


[Excerpts] The provincial CPPCC and the United Front Work Department of the provincial 
party committee held a Spring Festival gathering on 23 January. [passage omitted) 
Present were Hu Jintao, secretary of the provincial party committee; Deputy Secretary 
Ding Tingmo; Su Gang, chairman of the provincial People's Congress Standing Committee; 
and Jiao Bin, commander of the Guizhou Military District. Miao Chunting, chairman of 
the provincial CPPCC, made a speech. [passage omitted] 


Comrade Hu Jintao said in a speech: We fully support the communique of the enlarged 
meeting of the CPC Central Committee Politburo Bureau. Under the leadership of the CPC 
Central Committee, we will take a firm and clear-cut stand in upholding the four 
cardinal principles, oppose bourgeois liberalization, and preserve and develop the 
situation of stability and unity. 


He stressed: We must continue to develop socialist democracy, put the socialist legal 
system on a sound basis, and give full play to the roles of the CPPCC in political 
consultation and democratic supervision. We should perfect and develop multiparty 
cooperation under the leadership of the CPC, consolidate and expand the patriotic 
united front, and strive to fulfill the tasks for this year and the Seventh 5-Year Plan. 


SICHUAN RIBAO STRESSES CENTRAL DECISIONS 
HK240631 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 23 Jan 87 


[Report on 24 January SICHUAN RIBAO commentator'’s article entitled: Party Members Must 
Adhere to Party Discipline) 


[Excerpts] For some time, certain people in the party who call themselves party 
members have brazenly opposed the four cardinal principles, preached bourgeois 
liberalization, and poisoned people's thinking. They have attacked and slandered the 
socialist system and advocated total Westernization. They have incited young people 
and university students to purswe liberalization. ipassage omitted) They have 
seriously lost their party stand and violated the party Constitut ton and its discipline. 


The CPC is the vanguard force of the working class in China and the leadership core of 
the Chinese people. Apart from a correct political program, it also has strict 
discipline, on which it depends to ensure the fulfillment of its political program. 


[passage omitted] 


The struggle against bourgeois liberalization is now unfolding throughout the country. 
This struggle is related to the party's fate and the future of socialism, and to the 
success or failure of all-round reforms and opening up. It is particularly important 
for every party member to adhere to party discipline. 


We must unswervingly uphold the four cardinal principles and implement the line, 
principles, policies, and resolutions of the CPC Central Committee. We must take a 
firm and clear-cut stand in struggling against the bourgeois liberalization trend of 
thought, which opposes the four cardinal principles. 
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If people have differing views on major questions regarding the principles and policies 
already issued by the central authorities, they can raise their views through « party 
organizational process, under the precondition of carrying out such principles and 
policies, but they are absolutely sot allowed to go their own way and openly publish 
remarks that counter the party's line, principles, and policies. Still less are they 
allowed to behave in a way that violates the central decisions and resolutions. 


Only by having a clear picture on these principles of party discipline can we 
spontaneously adhere to party discipline and ensure victory in this struggle. 


SICBUAN RADIO ON OPPOSING LIBERALIZATION 
#K280439 Chengdu Sichuan Provincial Service in Mandarin 2300 GNT 27 Jan 67 


[Station commentary: “It Is Essential To Take a Firm and Clear-Cut Stand in Opposing 
Bourgeois Liberalization™] 


[Excerpts] One of the two main tasks to be undertaken by the whole country this year 
is to oppose bourgeois liberalization on the political and ideological fromt. This is 
also the core task on the political and ideological front in Sichuan. We must take « 
firm and clear-cut stand in this struggle. [passage omitted] 


The d years since the 34 Plenary Session of the lith CPC Central Comittee have been 
the best period in the country’s politics and economy since the founding of the state. 
Why then has bourgeois liberalization spread so rampantiy in recent years? It is 
because we have lacked s resolute attitude and a firm and clear-cut stand in opposing 
it. Now we have seen the serious consequences of the rampant spread of this trend of 
thought. The CPC Central Committee has again reminded us that we cannot act weakly, 
give way to bourgeois liberalization, or allow it to spread. [passage omitted) 


At present the struggle against bourgeois liberalization is developing healthily. We 
must pay great attention to implementing the party policies in this struggle. We must 
correctly explain the spirit of the CPC Central Committee policy decisions and guide 
the cadres and masses to enhance understanding of this struggle. We must not repeat 
the erroneous leftist methods of the past. We must mot criticise bourgeois 
liberalization in the economic field and in the rural areas, and still less should we 
extend the struggle to the fields of production and daily life. For the cadres and 
messes, it is mainly a question of enhancing ideological understanding. 


We must wnite the cadres and masses to the greatest extent, so that the struggle 
against bourgeois liberalization can develop healthily, and so as to gain results in 
reforms, opening up, the drive to increase production and practice economy and to 
increase revenue and economize expenditure this year. Thus we can speed up the four 
modernizations. 
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M's GAO DI ON OPPOSINC BOURGEOIS LIBERALISM 


SK260142 Changchun Jilin Provincial Service in Mandarin 2200 GHT 26 Jan 87 


[rent] On the morning of 26 January, the Propaganda Department of the Jilin Provincial 
CPC Committee held a situation report meeting with the participation of responsible 
comrades of the organs directly under the province and Changchun City. Comrade Gao Di 
made a report at the meeting. 


Comrade Gao Di said: The Political Bureau of the CPC Central Committee recently 
convened an enlarged meeting which was successful. This meeting was of great 
significance in adhering to the four cardinal principles; opposing bourgeois 
liberalism; better implementing the line, principles, and policies set forth since the 
34 Plenary Session of the lith CPC Central Committee; consolidating the political 
sitwation characterizea by stability and unity; and developing the excellent 
situation. The provincial par committee resolutely supports the decision adopted at 
the enlarged meeting, and will resolutely support and conscientiously implement the 
requirements set forth at the meeting. 


Comrade Gao dis report includes three parts. These are: First, the current 
situation; second, adhering to the four cardinal principles; and third, opposing 
bourgeois liberalism. 


With regard to the current situation, Comrade Gao Di said: Over the past § years since 
the 34 Plenary Session of the lit CPC Central Committee, our country has a developed a 
stable political situation and has ensured sustained and coordinated economic 
development along with the realization of the great historical transition. This is the 
longest period of sustained development since the founding of the PRC. It is not easy 
to realize such an excellent situation after the 10 years of chaos. 


After citing sumerous facts related to the country’s overall development and the 
province 6 situations in reform, opening to the outside world, agricultural and 
industrial production, people's livelihood, urban and rural markets, revenue, and 
social undertakings, Comrade Gao Di said: Such a great change which has taken place in 
our country in only d years after the 10 years of chaos of the Great Cultural 
Revolution when national economy almost collapsed results from the fact that the party 
has guided and united the people to adhere to the correct line, principles, and 
policies. However, we are confronted with many mew problems and difficulties in the 
course of advance. So long as we adhere to the four cardinal principles and the 
principles of reform and opening to the outside world, do pioneering work, and do our 
work prudentiy, we will be able to solve these problems and difficulties in a 
step-by-step manner and to occelerate the realization of the four modernizations. 


Comrade Gao Di cont inwed: ihe fundamental prerequisite for realizing the four 
modernizations in Chima is to have a clear-cut stand to adhere to the four cardinal 
principles; that is, uphold the principle of following the socialist \ine, uphold the 
leadersh.p of the CPC, uphold people's democratic dictatorship, and uphold 
Marxism-Leninism-Mao Zedong Thought. This is an wneshaktable historical conclusion made 
by the Chinese people through their own experience as well as the only correct choice 
proven by the history. Any words and actions that advocate total Westernization, 
negate the party's leadership, advocate bourgeois liberalism, and attack 
Marxice-Leniniem-Mao Zedong Thought fundamentally violate the people's interests and 
the historical trend. The majority of the people resolutely oppose then. 


In his report, Comrade Gao Di also emphatically expounded on the serious harwfulness of 
bourgeois liberaliem and the significance of the struggle against bourgeois liberal iam. 
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He called on the vast number of Communist Party members, CYL members, state office 
workers, PLA commanders and fighters, and leading cadres throughout the province to 
have a clear-cut stand and lead the struggle against bourgeois liberalism, and to 
regard the work of opposing bourgeois liberalism as a task of primary importance to 
which they should consciously attend. The political and ideological fronts should 
focus the struggle against bourgeois liberalism on deeply studying the relevant 
documents of the party Central Committee, the speeches and expositions on upholding the 
four cardinal principles made by the central leading comrades since the 3d Plenary 
Session of the llth CPC Central Committee, and the important articles carried by MIN 
RIBAO in order to deeply understand the important significance of the struggle against 
bourgeois liberalism, to understand the guidelines of the struggle, to ideologically 
and theoretically distinguish truth from falsehood, and to correct political 
Orientation. The struggle should be carried out in strict accordance with the plan of 
the central authorities. In waging the struggle, we should pay attention to solving 
the problems on the premise of preventing such practices as allowing everyone to pass 
the test without careful and individual screening, criticizing somebody by name at each 
level, letting the innocent at each level take the blame, and conducting political 
movements. The struggle of criticizing bourgeois liberalism must be carried out only 
in the ideological field and must not be expanded to the production tield. The rural 
areas are not allowed to wage the struggle. The plants are confined to conducting 
positive education. 


In conducting the struggle against bourgeois liberalism, we should not only adhere *c 
the four cardinal principles but also persist in the principles of reform and ot 
opening to the outside world to enliven the domestic economy. We should firmly believe 
that no changes will take place in the principle of overall reform, the policy of 
opening to the outside world, various urban and rural policies, and the principles of 
respecting knowledge and skilled persons to bring into play the initiative and 
creativeness of the intellectuals in the building of socialism. 


Comrade Gao Di also stressed in his report: While opposing bourgeois liberalism, we 
should strengthen the leadership of propaganda and cultural work, strengthen 
ideological and political work, and strictly conduct the party organizational life. 
The party organizations at all levels should strengthen supervision and management of 
the party members; continue strengthening the education about party spirit, party 
style, and party discipline; and consolidate and develop the achievements in conducting 
party rectification and straightening out party style. 


Comrade Gao Di concluded: The tasks ahead of us for construction and reform are 
arduous and heavy. Thus, the people throughout the province should be inspired with 
great revolutionary enthusiasm, carry forward the glorious traditions of making utmost 
efforts to build up the country through diligence and frugality, extensively and deeply 
conduct the activities of increasing production and practicing economy and of 
increasing revenue and cutting down expenditures, and make efforts to score new 
achievements in building the two civilizations. 


LIAONING COMMENTARY ON OPPOSING BOURGEOIS LIBERALISM 


$K210856 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 20 Jau 87 


(Commentary: Special Party Members Who Refuse To Keep Themselves Within the Bounds of 
Party Discipline Are Not Allowed To Remain in the Party“] 


[Text] The state has laws, while the party has its own regulations. The Constitution 
is the fundamental law of the state; every citizen must abide by it. 
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The party Constitution is the law of the party. Every Communist Party member and party 
organizations at all levels should strictly enforce it. All citizens are treated 
equally before the law, while all party members are treated equally before party 
discipline. No special party members who refuse to keep within the bounds of party 
discipline are allowed to remain in the party. No matter what posts they hold or no 
matter what work they undertake, party members are members of the party. Anyone who 
violates the party Constitution and party discipline must be punished according to 
party discipline. 


Persisting in the four cardinal principles, unswervingly implementing the party's line, 
principles, and policies, and maintaining a high degree of principle in ideology and 
politics represent the political discipline of our party. Conscientiously abiding by 
the party Constitution and strictly implementing party discipline are basic 
requirements for party members as well as the very least expected of every Communist 
Party member. 


At present some party members, such as Fang Lizhi and Wang Ruowang, thought that they, 
as specialists, professors, scholars, writers, and famous persons, could take advantage 
of their special status to free themselves from the bounds of party discipline and do 
what they wanted. They took advantage of the opportunity of conducting reform and 
opening to the outside world and flaunted the banner of reform to publically oppose the 
four cardinal principles, to uglify and negate the party's leadership, to attack the 
socialist system, to openly speak in opposition to the party's line, principles, and 
policies, to advocate bourgeois liberalism, and to neglect the party Constitution and 
party discipline. Such people are not qualified to be Communist Party members. 


It is certain that such types of people who persistently refuse to correct their 
mistakes should be punished in accordance with the party Constitution and should be 
dismissed from the party according to party discipline. It is completely necessary to 
purify the party organizations, to maintain the party's character of being the vanguard 
of the working class, and to safeguard the party's unity and solidarity. Unity and 
solidarity represent the life of the party as well as the party's source of power. 
Party discipline is the fundamental guarantee for safeguarding the party's unity and 
solidarity. Strictly abiding by party discipline and safeguarding the party's unity 
and solidarity is the duty and sacred responsibility of Communist Party members as well 
as an important standard for judging the qualification of party members. 


The most important content of the work of safeguarding the party's unity and solidarity 
is to persist in the four cardinal principles and oppose bourgeois liberalism. Each 
and every Communist Party member should firmly stand in the forefront of the struggle 
against deeds and acts that run counter to the four cardinal principles. Party 
organizations at all levels should enhance their awareness of the seriousness and 
harmfulness of the ideological trends of bourgeois liberalism, and should have a 
clear-cut stand and take a firm attitude in waging this struggle. We should be 
tolerant of those who advocate bourgeois liberalism. Simultaneously, we should 
strengthen education about the party Constitution and party spirit among party members 
to upgrade their awareness of abiding by party discipline to safeguard the party's 
unity and solidarity, to really ideologically and politically act in unison with the 
cent.al authorities, and to ensure the implementation of the line, principles, and 
policies set forth by the party since the 3d Plenary Session of the llth CPC Central 
Commission. 
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QINGHAI MEETING ON BOURGEOIS LIBERALIZATION 


HK220751 Xining Qinghai Provincial Service in Mandarin 2300 GMT 21 Jan 87 


{Text] The Qinghai Provincial CPC Committee held a report meeting on the situation and 
policies at the province's Hall of the People yesterday morning. Deputy Secretary Liu 
Feng delivered a report entitled: Get a Clear Understanding of the Excellent 
Situation, Uphold the Four Cardinal Principles More Conscientiously, and Take a 
Clear-Cut Attitude in Opposing Bourgeois Liberalization. Attending the meeting were 
Yin Kesheng, Huanjue Cailang, Han Yingxuan, (Tang Zhengren), Bian Yaowu, Ma Wanli, Shen 
Ling, and other provincial party, government, and military leaders. The meeting was 
presided over by Chen Yunfeng, member of the provincial party committee Standing 
Committee and director of its Propaganda Department. Also present were 1,000-odd party 
member cadres at or above the departmental level of Xining. 


The report by Comrade Liu Feng consisted of three parts: First, the international 
situation; second, the situation in the province and in the country as a whole; third, 
upholding the four cardinal principles and opposing bourgeois '‘beralization. 


In his report, Comrade Liu Feng concentrated on the problem of upholding the four 
cardinal principles and opposing bourgeois liberalization. He said: Not long ago, a 
small number of college students in some cities of the country turned to the streets to 
make trouble. This was not a major event, but judging from its nature, it was an 
important incident. This has resulted from the recent spread of bourgeois 
liberalization and the erroneous views of denying the four cardinal principles, and 
from the fact that some of our comrades have failed to take a clear-cut and resolute 
attitude toward the problem. In our country now, the people are yearning for political 
stability and longing for the four modernizations; no one wants to see disturbances. 
Therefore, those who turned to the streets to make troubles and create disturbances can 
hardly win popular support. Workers, peasants, the PLA, and intellectuals do not 
support them. Party members, particularly leading cadres at various levels, should 
make a clearly thought out appraisal of the situation. 


Comrade Liu Feng said: The recent student unrest has warned us to uphold the four 
cardinal principles and take a clear-cut attitude to resist and oppose bourgeois 
liberalization under any circumstances and at all times. He called on party committees 
at various levels to place the opposition to bourgeois liberalization as a matter of 
primary importance on their work agenda and to assign more leaders to the problem. 


In his report, Comrade Liu Feng stressed work in the following four aspects: First, 
party organizations at all levels should arouse party members, cadres, and the masses 
to conscientiously study the essentials of central instructions, the communique of the 
enlarged meeting of the Central Political 3ureau and some important editorials and 
articles so as to reach a common understanding, raise the level of understanding and 
make a clear distinction between right and wrong. Leaders at all levels and party 
members should stand in de forefront of the struggle, resolutely refute all fallacies 
regarding bourgeois liberalization, explain with patience and conviction the confused 
ideas held by a small number of the people, firmly uphold the four cardinal principles, 
and maintaia unity with the party Central Committee in the political and ideological 
aspects. 
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Second, we must have a correct understanding of the relationship between upholding the 
four cardinal principles and pushing forward further reform and opening up, and 
unfailingly implement the party's line, principles, and policies formulated since the 
34 Plenary Session of the llth CPC Central Committee. Third, we must earnestly 
strengthen political and ideological work and party's leadership over the ideological, 
cultural and educational fronts. Fourth, in the struggle against bourgeois 
liberalization, we must adhere to the principle of seeking truth from facts and 
correctly implement party's policies. We should not only have a clear-cut and resolute 
attitude but also adopt appropriate methods and do painstaking work. Through the 
struggle, we must raise the political consciousness of party members and the masses of 
the people and spark their enthusiasm for socialism so that our socialist modernization 
will be able to develop along the correct line. 


XINJIANG LEADERS AT SPRING FESTIVAL TEA PARTY 
HK271507 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 26 Jan 87 


[Excerpts] This afternoon, the regional people's government ceremoniously held a 1987 
Spring Festival tea party in the Urumqi People's Hall. Leading comrades of the 
regional and Urumqi City party, Government, and Army, including Song Hanliang, Tomur 
Dawamat, Janabil, Li Shoushan, Amudun Niyaz, Zhang Sixue, Liu Haiqing, Tang Guangcai, 
and Ismail Yashengnuofu, and cadres at and above the brigade level of PLA units and Air 
Force units stationed in Xinjiang and Xinjiang Armed Police Corps attended the tea 
party. Regional Vice Chairman Huang Baozhang presided over the tea party. 


Tomur Dawamat, regional party committee deputy secretary and regional chairman; 
Xinjiang Military District Commander Liu Haigqing; (Zhang Sui), political commissar of 
the Urumqi Command of the Air Force; and Wei Shangde, commander of Xinjiang Armed 
Police Corps, spoke at the tea party, extending festive greetings. [passage omitted] 


Responsible comrades of units including the regional Civil Arfairs Department reported 
on giving special care to disabled servicemen and fanily members of martyrs and 
servicemen, and giving preferential treatment to family members of martyrs and 
servicemen throughout Xinjiang. 


At the tea party, performers of the regional song and dance troupe and the song and 
dance troupe of the Military District also gave performances. 
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DENG OPPOSITION TO ren TRIPOD’ REPORTED 


HK250539 Hong Kong MING PAO in Chinese 25 Jan 87 p 6 


[Report: “At Meeting in Early January, Deng Xiaoping Expressed Opposition to 
Three-power Tripod System in Hong Kong 


[Text] Hu Yaobang’'s resignation from office as CPC Central Committee general secretary 
and the possible personnel changes in the CPC top leadership that follow Hu's 
resignation have had a moderate impact on Hong Kong's left-wing group. 


According to sources close to the Chinese side, the reports about Xu Jiatun belonging 
to the faction supporting Hu Yaobang and his position as director of the XINHUA Hong 
Kong Branch being unstable are “ridiculous.” Director Xu is a supporter of reform, but 
he has not any factional relations with Hu Yaobang. 


These sources added: Director Xu is now at an advanced age, so his reti:ement will not 
be a surprising matter. According to the original plan, some arrangements will be made 
at the 13th CPC National Congress. However, due to the recent personnel changes in the 
CPC top leadership, Director Xu may remain in office for a longer time in order to give 
the image that China's policy toward Hong Kong is stable. 


Although there is not a very high possibility of personnel changes in Hong Kong, many 
people in Hong Kong's left-wing group are still worried that the personnel changes in 
the top leadership in China may cause some impact on China's policy toward Hong Kong. 
According to general analysis, the Hong Kong policy is personally formulated and 
controlled by Den. Xiaoping. So as long as Deng remains in power, it is not very 
likely that the policy will change. 


However, some informed people are not so optimistic. They say that it is still 
necessary to wait and see whether Beijing's current opposition of bourgeois 
liberalization will develop into a movement and extend its targets to a wider scope. 
The first to be affected are people in the left-wing Culture, Education, and Propaganda 
Departments. They are particularly careful now. The atmosphere in these departments 
has been rather tense recently. 


These people say: Earlier this year, Deng Xiaoping expressed his disagreement with the 
“three-power tripod" formula at a top-level meeting, because the copying of such a 
political structure from the United States will simply bring chaos to China. In fact, 
Deng Xiaoping also “mentioned Hong Kong“ and opposed the “three-power tripod” political 
structure in Hong Kong too. It is still not clear how much influence this will produce 
on Hong Kong's current debate about its political structural reform. 


In general, Hong Kong people who have relations with the Chinese Government all hope 
that the policy will got change. It is known that in private, the XINHUA Hong Kong 
Branch expressed appreciation of the remarks made by Dr Hsieh Chin-wei, a member of the 
Legislative Council. When commenting on Hong Kong students’ attitude toward the 
Chinese student unrest, Dr Hsieh said: “China cannot impose its socialist viewpoint on 
Hong Kong, and Hong Kong should not advocate reform inside China from its capitalist 
angle.” It is said that the first half of this statement was appreciated. 
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However, China s administrative system is from top to bottom. So the sources say that 
the left-wing group in Hong Kong is merely “policy executors.” If Beijing really 
changes its policy, they have no alternative but to follow the new policy. So far, 
however, they have not received any instruction about changing China's policy toward 


Hong Kong. 


In general, the left-wing group in Hong Kong does not hope for any policy change, but 
at the same time, they are now particularly careful so as to prevent committing 
mistakes. Most of them say that as far as the background of Hu Yaobang’s downfall is 
concerned, they know little more than the public outside the party. 


XU _JIATUN'S TENURE EXTENDED AT XINHUA BRANCH 


HK270326 Hong Kong MING PAO in Chinese 27 Jan 87 p 2 
[Special dispatch: "Xu Jiatun's Term of Office Will Be Extended for 2 Years”) 


[Text] With the approval of china s State Council, the term of office of Xu Jiatun, 
director of the XINHUA Hong Kong Branch, will be extended for 2 years. The State 
Council has informed Xu Jiatun, who is now in Beijing reporting on his work, of this 
decision. Xu was very delighted. 


The decision was made by the State Council at the end of last month. A source says 
that it was Deng Xiaoping’s decision that Xu Jiatun should remain in office. This 
indicates that Xu Jiatun’s position has not been affected by Hu Laobang s resignation. 


The source says that when Xu Jiatun’'s term of office expired, he should have been 
transferred. At that time, the Hu Yaobang incident and student unrest occurred. The 
Beijing government does not wish for great personnel changes in the XINHUA Hong Kong 
Branch for fear that Hong Kong people might worry and associate normal personnel 
changes with the current struggle against bourgeois liberalization. For this reason, 
Deng Xiaoping decided that Xu Jiatun remain in office and that the XINHUA Hong Kong 
Branch make minimim personnel changes. 


Reportedly, Xu Jiatun was very delighted to learn in Beijing about the extension of his 
term of office. He will return to Hong Kong in a couple of days. 


NEW DEPUTY CHIEF SECRETARY CONFIRMED 21 JAN 
HK220719 Hong Kong SOUTH CHINA MORNING POST in English 22 Jan 87 pp 1, 2 


[By Sa Ni Harte) 


[Excerpts] Responsibility for steering Hong Kong through a far-reaching review of its 
political system has been handed to the Director of Information Services, Mr John Chan, 
who said yesterday he would do his “level dest to make a good job of it. 


Mr Chan, 43, was yesterday appointed deputy chief secretary to replace Mr Alan Scott, 
when he leaves in April to take up his appointment as governor of Cayman Islands. 


Mr Scott's appointment -- reported by the SOUTH CHINA MORNING POST late last year 
was confirmed by the Queen in a simultaneous announcement in London and Hong Kong last 


night. [passage omitted) 
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The new director of Information Services is Mr Chan's deputy, Mrs Irene Yau, who was 
described by her predecessor as an “experienced and able“ person. 


Mrs Yau, 44, yet another woman to move into the higher echelons of the government, said 
she was honoured to be given the opportunity to serve as director and looked forward to 
the challenges ahead. [passage omitted] 


The three directorate appointments continue the government's localisation policy. 


Mr Chan, however, does not believe his appointment came about through such a policy. 
“Personally, I don't think race has anything to do with it. I am grateful to whoever 
make that decision, and shall be trying my best to ensure that my work performance 
would not disappoint them.” [passage omitted] 


MACAO 


STATEMENT ISSUED ON PORTUGAL RELATIONS, RUMORS 


HK270321 Hong Kong SOUTH CHINA MORNING POST in English 27 Jan 87 p 2 


[Text] Macao -- A statement issued by the Macanese Government yesterday said 
speculation in the Portuguese press over a crisis between the Portuguese president and 
the governor of Macao was harming the enclave's stability. 


The statement described speculation that the president planned to sack the governor, 
Dr Joaquim Pinto Machado, as “not having any foundation in fact.” 


"Governor Dr Joaquim Pinto Machado obviously has the total confidence of the Portuguese 
president, who appointed him and to whom he is directly responsible,” it said. 


"The stabiity, development and the progress of the territory...[are] affected by these 
articles and speculative news.” 


The speculation arose during the visit to Portugal by Dr Machado, who is due to return 
to Macao tonight. 


Portuguese Foreign Ministry officials returning to Lisbon from talks in Beijing on the 
future of Macao say there are many problems to be solved. 


However, Under-Secretary Mr Azevedo Soares said he remained optimistic about the talks. 


During his visit, Mr Soares met Mr Zhou Nan, the head of the Chinese delegation in the 
Sino-Portuguese talks. 


Mr Soares confirmed that he had delivered a message from the Portuguese Prime Minister, 
Mr Cavaco Silva, to Chinese officials, but he would not reveal the contents. 
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